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HE convention of the International Association of Acci- 
dent Underwriters being held this week is of more than 
usual importance. During the past year the members of that 
body have had troubles with supervising officials and legisla- 
tures of such a nature as to cause them to wonder if their 
life-long experience in the business counts for anything as 
compared with the wisdom of temporary incumbents of public 
office. For years the International Association has endeavored 
to harmonize differences of opinion regarding the conditions 
and benefits of policy contracts, and was in a fair way to suc- 
ceed, so far as the main essentials were concerned. Then a 
bill was evolved by parties comparatively unfamiliar with the 
business, providing for standard provisions in accident and 
health insurance policies, and despite strenuous opposition was 
passed in two States. The experience of the companies in 
trying to conform with this legislation might be considered 
somewhat ludicrous were it not for the trouble and delay they 
have been put to. A supposedly uniform bill passed by two 
sovereign States has proved such a stumbling block that even 
the supervising officials have been unable to agree as to its 
intent. Not only have they insisted upon interpretations of 
their own as to specific sections, but they have endeavored 
to read into the law certain rulings entirely foreign to the 
main question. The executive committee of the association 
has acted wisely in taking legal steps to oppose these rulings, 
and its action must undoubtedly receive the hearty approval 
of the body as a whole. The mania for regulating the insur- 
ance business which has been rampant for the past half dozen 
years or so needs to be checked by orderly and legal pro- 
cedure, and this body of accident underwriters now has an 
opportunity to prove that hasty legislation is not wise legis- 
lation. 
‘ * & = 2 
The question of consolidating the International Association 
of Accident Underwriters with the Board of Casualty and 
Surety Underwriters is another important topic to be consid- 
ered. As most companies are represented in both bodies it 
would seem an economical move to combine the two—both as 
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to the expenditure of time and money. By adopting the sec- 
tion plan the interests of all branches of casualty, surety and 
miscellaneous insurances could be properly conserved, while 
matters of general interest—such as legislation—could receive 
the attention of the entire body and more influence could be 
exerted by a united organization than by the separate bodies 
now in existence. The men who have given so liberally of 
their time and money to the upbuilding of these organizations 
may safely be depended upon to devise proper means of mak- 
ing their work still more efficient. 





insurance were in vogue among some of the larger com- 
panies there were fears expressed that the business was being 
overdone, and some timorous souls even feared that the field 
would speedily become exhausted. At this time little is heard 
of high-pressure methods, lightning solicitors, e¢ al., yet it is 
doubtful if ever before in the history of the business was the 
competition so fierce. The big issues of new business rolled 
up formerly were mainly due to the efforts of a few com- 
panies, but now there are no less than two hundred and thirty- 
eight companies striving for applications, a large majority of 
which hope to become big institutions. During 1910 the num- 
ber of life insurance companies incorporated under United 
States laws increased by twenty-five, while thus far this year 
twenty-seven new organizations have been licensed and but 
three have withdrawn, making, therefore, a net gain of 
twenty-four. At this rate the year 1911 will surpass all pre- 
vious records in the increase of life insurance companies. 
Activity of the most pronounced kind permeates most of these 
new companies, particularly in their home States, so that it 
would almost seem that agents of other State companies would 
find it impossible to get a hearing. Reports from the older 
companies indicate, however, that business is coming in to 
them as rapidly as they wish, and some of them express the 
opinion that the competition of new companies is beneficial, in 
that it attracts an ever-widening circle of the public. The 
student of life insurance statistics knows that not only is the 
average man largely underinsured, but that the field of life 
insurance is practically inexhaustible. No company manager 
need, therefore, be afraid that business will not come to him, 
but should bend every effort to thoroughly cover the territory 
he operates in, and thus do all he can to get on his books every 
insurable person. 


[* the days when high-pressure methods of soliciting life 





HE sixteenth annual meeting of the National Association 

of Local Fire Insurartce Agents, held this week at Buf- 

falo, N. Y., was undoubtedly the most important gath- 
ering in the history of the organization. Questions of far- 
reaching significance to local agency interests came up for 
lively and intelligent discussion, Clarence S. Pellett’s paper, 
entitled Underwriters’ Annexes and the Sole Agency Rule,” 
being one of the most important problems before the mem- 
bers. Edwin A. Merritt, Jr., chairman of the New York 
Legislative Investigating Committee, gave an address on 
“The Purpose Underlying Fire Insurance Legislation.” He 
thought that the fire insurance companies should not be un- 
duly hampered by laws restricting the proper and scientific 
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conduct of their business, and spoke in favor of schedule 
rating as the best method yet devised for the equitable dis- 
tribution of the fire tax. Superintendent of Insurance Wil- 
liam H. Hotchkiss, of New York, read a paper on “State Laws 
and the Insurance Salesman,” speaking in favor of the sole 
agency principle as making for efficiency and a better class of 
company representation, decrying the part-time man as a dis- 
turbing and demoralizing factor in the field of fire insurance 
salesmanship. Franklin H. Wentworth, the indefatigable sec- 
retary of the National Fire Protection Association, was on 
deck with a masterly address on “The Red Flower.” The 
speaker took up the problem of the local agent and his respon- 
sibilities in fire prevention, pointing out the fact that the work 
of the National Fire Protection Association had made it pos- 
sible for every local agent to become an engineer. A striking 
development of recent years in the business of fire insurance 
is the rise of the big insurance broker. He hires an expert in 
fire prevention and goes out and takes the business away from 
every local agent who is not a real underwriter. This state 
of affairs can be combated only by studying fire prevention 
and protection, and the speaker urged the members to take 
advantage of the pamphlets issued by the National Fire Pro- 
tection Association, which are written and put into popular 
form by the cleverest scientific writers of the country. The 
National Association of Local Fire Insurance Agents is now 
a sturdy ‘youth of fifteen summers, being organized in the year 
1896 in the city of Chicago. The association has enjoyed a 
steady growth, until to-day it is conceded to be the strongest 
organization of fire insurance men anywhere in the world. 
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NEW YORK SURVEYS. 


Carelessness in Garages.—An underwriter who resides in a nearby 
city remarked on a recent visit that he was impressed painfully by the 
lax observance of the no-smoking rule around the uptown garages 
of New York. He gave several instances of his eye-witness testimony 
to the carelessness in the disposition of lighted cigarettes and cigars, 
and on two occasions of decided indifference in the use of matches used 
in lighting the aforesaid. He became so much interested in the subject 
that he made it a matter of investigation in a visit to at least ten 
garages. The posted warnings and rules for the precautions against 
fire risks were all in place, but there was so much evidence of indiffer- 
ence to their observance he was tempted to speak about it to some of 
the employees, who answered in a tone of contempt invariably con- 
nected with a denial of danger. Our friend says he is amazed that in 
the Broadway district above Fiftieth street there are no garage fires. 

Lloyds Policy For Sale——Another so-called Lloyds charter claimed 
to be regular and legally approved by the Insurance Department is 
for sale, and the owners, who hail from an important town on the 
New York Central Railroad, have been in town going the rounds of 
offices where such goods and chattels are supposed to be in demand. 
The price named is around $20,000. A fine chance for gamblers who 
have been debarred from race tracks to try their luck! 

Brokers’ License Bill—The brokers’ license bill has passed in an 
amended form to avoid the objections of the marine brokers, and is 
likely to be approved. It is substantially the Department bill, and 
exempts the marine business from its penalties. The fire brokers will 
have to pay ten dollars each and become subject to several restrictions 
and forbidden to pay rebates. The latter feature is the one which 
interests the Board of Brokers chiefly, and its rigid enforcement will 
be a relief against a class of competitors whose sole claim to business 





[Thursday 


is based on rebates. With the penalty placed on the recipient it may 
seem as dangerous to receive as to pay a rebate. In harmony with the 
New York law the New Jersey statute seems to put a number of 
brokers who have been trading rebates on New Jersey risks as a 
bargain for New York business. It is noticeable that the new law for 
brokers’ licenses does not take effect until winter, so that the Ex- 
change is in a position to decide what course it will pursue toward 
brokers who hold Exchange certificates but no State license. 

Sprinklered Risk Fire.—There was an east side fire in the factory 
district a few weeks ago which developed a slight weakness in the 
automatic sprinkler equipment. It appears from an inspector’s report 
that the fire probably started on several floors at the same time, con- 
sequently many heads operated—fifty-two in all—and the primary 
supply was soon exhausted. “The sergeant of the fire patrol says the 
sprinklers held the fire in check on different floors of the building. 
The alarm bell either did not ring or was not heard to ring before 
the fire had been discovered. An interesting point in this fire is that 
the tops of the elevator shafts contained no sprinkler heads. Numer- 
ous heads on the top floor opened in locations where there was no 
fire, evidently from blasts of hot air. Although the fire doors were 
closed to the elevator shafts, the fire experienced little difficulty in 
entering the building by means of wooden lintels over the doorways.” 

Troubles of Public Adjusters.—Public adjusters have their 
troubles as well as the other kind. A West Seventeenth street loss. in 
fact, revealed a personal row among three of them, and finally with 
the owner, which caused no sorrow among the companies. The loss 
was originally placed in the hands of one of them, who subsequently 
withdrew. Then two others were engaged, and it is in evidence that 
these two engaged in a fisticuff in the office of the assured, which led 
to police interference and a fine of ten dollars in a magistrate’s court. 
One of the contestants filed a lien on the claim equal to ten per cent, 
and produced the owner’s agreement to pay it. The companies held 
back payment on this account, and the assured came forward with a 
proposition to the companies to pay ninety per cent of the adjusted 
loss and allow the claim for ten per cent to be settled in the courts. 
The companies took no united action in this dispute. 

Charles J. Smith Passes Away.—Charles J. Smith, founder and 
proprietor of The Insurance Record and editor of The Vigilant since 
1905, died last week at his late home, 50 Morningside avenue west, 
of heart trouble, due to rheumatic fever, in his seventy-first year. 
He was author of a series of interesting letters signed “Amicus,” 
which appeared in book form and have run through several editions. 
Mr. Smith was a native of England, and came to the United States in 
1865. He was first employed as a proofreader on the New York Sun, 
and subsequently for three years was city editor of that paper. In 
1869 he started the New York Daily Star, and was its managing editor 
until 1876. After a year as city editor of the New York Express he 
started The Insurance Record in 1877, and in 1885 took charge of the 
editorial work of the Mutual Life, resigning that position in 1905. 
Funeral services were held at St. George’s Protestant Episcopal 
Church. 

George F. Malby & Co. Get Another Company.—George F. 
Malby & Co. of 145 Montague street, Brooklyn, have been appointed 
Brooklyn agents of the Reliance of Philadelphia. This makes four 
strong fire insurance companies represented in that office. 

Morris L. Duncan Sails for Europe.—Morris L. Duncan, United 
States manager of the Svea of Gothenburg, sailed for Europe last 
week on the “Amerika.” 


CHICAGO AND THE WEST. 


Illinois Local Agents’ Meeting.—The annual meeting of the IIli- 
nois Association of Local Fire Insurance Agents is to be held at 
Springfield, Ill., on September 13, at the new Leland hotel, which will 
be opened at that time. A special car will carry the delegates from 
Chicago to Springfield. 

Agency Appointments.—Haskell, Miller & Co. of Chicago have 
been appointed Cook county representatives of the Western and 
Atlantic of Nashville. Alexander Smullan & Co. have been appointed 
second agents for Chicago for the St. Paul Fire and Marine. Joseph 
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C. Knight & Co. has secured an agency for the Law, Union and Rock 
and the Hudson-Underwriters for Chicago. 


R. H. Hunt Becomes Special Agent——R. H. Hunt, for several 
years chief examiner of the Cook county business of the North British 
and Mercantile in its Western department at Chicago, has been ap- 
pointed special agent for Illinois, and will assist State Agent N. E. 
Briggs. 

Underground Fire Causes Loss.—The ground upon which the 
Alton Glass Company’s plant is situated at Alton, IIl., is made land, 
it having been built up by refuse, consisting of wooden blocks, 
shavings, cinders, etc. Two years ago a fire occurred under this 
made ground, and the same has been smoldering ever since, all efforts 
to extinguish the combustion having failed. The fire has at last un- 
dermined some of the buildings, and the glass company is now 
making claim under its fire policies for a $2500 loss. 





NOTES FROM PHILADELPHIA. 


Interesting Decision on Canceled Policy.—Judge Ralston de- 
cided an interesting point of law on Friday in favor of the defendant 
in the suit of the Provident Life and Trust, executor, against the 
Spring Garden to recover on a $1000 policy on the new Cliff hotel at 
Newport, which was destroyed by fire June 9, 1908. On the day of the 
fire the policy was sent by William E. Brightman, an insurance agent, 
to an officer of the Provident having charge of the matter. Before 
it reached him, however, the president of the Spring Garden called 
upon and informed him that the insurance company would not be 
bound under the policy, since it has been issued and mailed after the 
fire had occurred. In the judge’s opinion the question involved was 
the right of Brightman to cancel old insurance and take out new 
policies for the plaintiff company, and he decided that he had no such 
general authority to act, being subject to the expressed direction of 
the trust company, the only thing left to his discretion being the 
selection or choice of companies. The court therefore held that the 
transaction started with the Spring Garden could not be bona fide until 
ratified by the trust company. As the fire occurred before the policy 
could be ratified, Judge Ralston decided that it was not in force and 
did not admit of any recovery. 


Mutual Fire Companies Raided.—Under the supervision of In- 
surance Commissioner McCulloch on Wednesday of last week the 
bee-hive of mutuals which has been thriving in the Manhattan build- 
ing for so long was raided, and several of the officials were arrested 
and committed under $5000 bail each. The names of the companies 
are: Integrity Mutual Fire, Columbia Mutual Fire, Fairmount 
Mutual Fire, Colonial Mutual Fire, Imperial Mutual Fire, Metropoli- 
tan Mutual Fire, Mercantile Mutual Fire, Loyal Mutual Fire, Peoples 
Mutual Fire, George Washington Mutual Fire, Northern Under- 
writers, Merchants Fire Underwriters, Royal Fire Underwriters and 
the AEtna Fire and Marine of Delaware. The officers and directors of 
the concerns consisted principally of office boys, stenographers, ele- 
vator boys, janitors and wagon drivers, many of them the dupes of 
the real promoters. Those arrested under criminal charges are David 
Balaity, one of the principals; Joseph I. Malschick and Charles Wein- 
berg. The Insurance Commissioner will likely be the receiver ap- 
pointed to wind up the affairs of the concerns, which have very little 
in the way of assets and many obligations on account of losses in the 
United States and Canada. The total premiums they received per 
month were said to be over $20,000. 


Agency Appointments.—William W. Allen & Son and Clarence L. 
Harper & Co. have been given independent agencies for this city and 
vicinity of the Jersey Fire Underwriters. The new firm of Umstead 
& Co. has been given an agency of the Delaware of Philadelphia. 


Semi-Annual Dividends.—Among the semi-annual dividends de- 
clared last week were six per cent by the Insurance Company of North 
America, six per cent by the Spring Garden, $10 per share by the Fire 
Association, by the Mechanics five per cent, by the Lumbermens nine 
per cent, by the Delaware seven and one-half per cent, and by the 
Alliance three per cent and an extra dividend of one per cent. 
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THE WEST. 


Forest Fires in Michigan. 


Fire originating in a slab yard last week at Oscoda consumed the 
whole town within half an hour and quickly jumping the Au Sable 
river, the town of Au Sable was burnt in an incredibly short space 
of time. Six towns between Alpena and Cheboygan were threatened 
with destruction and suffered serious losses when the forest fires in- 
vaded their precincts. At Metz a great pile of bark was destroyed, and 
Millersburg lost thirty-one houses and the Gardner Peterman mill 
burned. A section of the village of Onaway, known as Frenchtown, was 
burned, and the Detroit and Mackinaw freight house, together with 
twenty houses and thirty freight cars, were destroyed. La Roque and 
Posen are also reported to have suffered severe losses. The heaviest 
loser is H. M. Lond Sons & Co., of which firm Representative George A. 
Lond of the South Michigan district is head. The company’s loss is 
nearly three-quarters of a million dollars. Its property consisted of 
two sawmills, planing mill, shingle mill, bolt mill, lumber yard, cedar 
yard, pump houses, stores and residences. The total losses are prob- 
ably in excess of one and a half million dollars. According to late 
advices the town of Waters, 107 miles north of Bay City, on the Michi- 
gan Central, was reported to be burning, together with the Stephenson 
Lumber Company mills and lumber yards, valued at about $400,000. A 
loss is reported on the Moench tannery at Alpena. 





Secretary Missing; Accounts Short. 


CLEVELAND, July 15.—Frank A. Bickford, secretary and treasurer 
of the Western Reserve of this city, has been missing since July 1, 
when an audit of the company’s books was begun, and it is said that a 
shortage of a little over $3000 has been uncovered. This may be in- 
creased by further examination of the books, but the company holds a 
bond in one of the surety companies that will fully protect it against 
any loss. The indications are that the shortage occurred through han- 
dling agents’ balances, but the method has not been discovered yet. 
Mr. Bickford had been a trusted employee of the company until a year 
ago, when he was chosen secretary and treasurer to succeed R. E. 
Gooch, who resigned to enter business in New York. J. Edgar Lyons has 
been chosen secretary to succeed Mr. Bickford. Mr. Lyons has been in 
the business ten years, serving as principal inspector in the agency of 
Edgar M. Davis & Co., St. Louis, and afterward as special agent of the 
St. Louis Fire. For a time he was also connected with the agency of 
A. D. Baker & Co. of Lansing, Mich. 





The Rocky Mountain Field. 


DENVER, July 17.—Herbert F. Benedict, special agent of the Penn- 
sylvania Fire of Philadelphia in the mountain territory, died recently at 
Denver from uraemic poisoning. A few days later occurred the death 
of J. M. McDonald, an old-timer among Colorado insurance men, and 
best known as the manager of the Continental’s farm department in the 
State for a quarter of a century. The Pittsburg Fire of Pittsburg has 
been admitted to Colorado, the Denver local agency of the company hav- 
ing been placed with the Stough-Vincent Agency Company. R.S. Bab- 
cock, special agent of the Hamburg-Bremen of Hamburg, and manager 
of the insurance department of Bennett Myers of Denver, has resigned 
and will at once remove to San Diego, Cal., where he will enter busi- 
ness for himself. 





Ruling Against Underwriters’ Agency in Michigan. 


The Attorney-General of Michigan has construed the anti-trust law 
of that State to exclude the Niagara-Detroit Underwriters from doing 
business in the State, holding that it violates the statute which provides 
that no two companies shall unite upon a rate. The Niagara-Detroit 
Underwriters is made up of the Niagara of New York and the Michigan 
Fire and Marine and Detroit Fire and Marine of Detroit, and the com- 
bination had not begun writing in Michigan when the adverse ruling 
was made. A further hearing has been asked for. 





—William C. Fargher, a local agent at Michigan City, Ind., died recently from 
heart disease. 

—The Western and Atlantic Fire of Nashville, Tenn., has entered Illinois and 
appointed Haskell, Miller & Co. as Chicago agents. 

—A hearing in regard to the order of the Kansas Insurance Department on the 
separation rule will be held by the Kansas Attorney-General at Topeka, July 21. 

—According to the Ohio State Fire Marshal’s report for the first six months of 
1911 there were sixty-two convictions for arson in Ohio, owing to the good work 
of that Department. 

—Merrick E. Lease, manager of the insurance department of W. Farnam 
Smith & Co. at Omaha, has been appointed assistant manager of the Columbia 
Fire Underwriters of Omaha. 

—Convinced that a large number of fires are due to carelessness and the 
accumulation of rubbish in attics, cellars and other concealed spaces in stores and 
factories, Fire Marshal Palmer of Michigan has designated July 25 as “clean-up 
day” for that State. He has advised all officials throughout the State having 
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authority to make it their particular business on that day to see that the law 
requiring the cleaning up of rubbish is strictly enforced. 

—The following officers were chosen at the recent meeting of the Ohio Asso- 
ciation of Local Fire Insurance Agents: President, Philip Buerkle, Sandusky; 
first vice-president, William C. Hall, Cleveland; second vice-president, George 
J. Weideman, Toledo; secretary-treasurer, Mrs. S. C. Neff, re-elected, Columbus. 





THE SOUTH. 


Great Southern Fire, Louisville, Ky. 


Articles of incorporation are being filed for the Great Southern Fire of 
Kentucky, with a proposed capital stock of $1,000,000 and a like amount 
of surplus. The head offices will be in Louisville, and Albert J. Heliker, 
formerly president of the Commercial Life of Indianapolis, and one of the 
organizers of the Home Fire of Indianapolis, is in charge of the organi- 
zation of the company. It is reported that Chas. W. Bell, Insurance 
Commissioner of Kentucky, will be president of the Great Southern Fire. 





—Gordon Long has been appointed to assist L. B. Manson as special agent for 
the AEtna In Kentucky. 


—Charles P. Lucas of Nashville, Tenn., son of J. C. Lucas, president of the 
Tennessee Fire Prevention Association, died recently. 


—William Ditzel, superintendent of the Southern department of the Hamburg- 
Bremen Fire, has been elected a member of the Western Union. 


—The Virginia State of Richmond, Va., is preparing to enter Texas, and has 
appointed I. Reinhardt & Son of Dallas general agents for the State. 


—Alvin Underwood, formerly with the Western of Toronto in Arkansas, goes 
with the Queen for the same State, with headquarters at Memphis, Tenn. 


—Walter V. Fort of Waco, Tex., one of the best-known fire insurance men in 
the State, died recently, after a protracted illness. He leaves a widow and four 
children. 


—G. Gordon Long, formerly special agent of the A&tna in West Virginia, 
has been appointed assistant special agent of the company in Kentucky under 
State Agent L. B. Manson. 


—The Cotton Exchange at New Orleans, La., has filed a petition before the 
Fire Rating Board asking for a reduction of the rate charged on cotton. The 
case will be heard August 15. 


—Adams & Boyle of Little Rock, Ark., have resigned as Arkansas general 
agents of the Hamburg-Bremen as of August1. E. B. Bloom has been appointed 
special agent for the company. 


—J. C. and J. V. W. Griswold, managers of the Standard Device and Ma- 
terials Company of Dallas, Tex., have entered the independent adjusting field. 
They were at one time Texas special agents of the Liverpool and London and 
Globe. 


—We are advised that the majority of the agents of Greensboro, N. C., com- 
panies have elected the contingent plan of compensation in preference to the 
graded. The companies gave their agents the option of the graded schedule or 
contingent contract, some of them electing the graded, but the majority retaining 
their contingent contracts of fifteen per cent flat and ten per cent contingent. 





MISCELLANEOUS FIRE NEWS. 


J. G. Feist & Co., Inc., Offers Stock of British Fire Company. 


J. G. Feist & Co., Inc., of Harrisburg, Pa., are offering to the public 
of the United States stock in the Law Fidelity and General Insurance 
Corporation, Ltd., of London, England. The latter corporation is under 
the same management as the General Accident Fire and Life Assurance 
Corporation, Ltd., of Perth, Scotland, and possesses the special advan- 
tage of being able to work in conjunction with the valuable connec- 
tions of this company which is unable to write fire insurance in the 
United States. The placing of a large amount of stock of a British cor- 
poration and distributing it throughout this country and Canada is 
something unique, and it is believed that this is the first time it has 
been attempted for any foreign corporation. John A. Kelly & Co. of 
New York city are the United States correspondents of the company. 





Cooper of Dayton, Ohio, Reinsures. 


The Cooper of Dayton, Ohio, has reinsured all of its outstanding 
risks in the North British and Mercantile of London, and retires from 
business. The Cooper possessed assets amounting to $700,541 on Decem- 
ber 31, 1910, and a net cash surplus over its $200,000 capital and all 
other liabilities of $266,463. Its premium income in-1910 was $216,115. 
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NATIONAL ASSOCIATION OF LOCAL FIRE INSUR- 
ANCE AGENTS. 


Annual Meeting at Buffalo—Important Topics Discussed— 
Interesting Addresses Delivered. 


The sixteenth annual meeting of the National Association of Local 
Fire Insurance Agents was held at Buffalo, N. Y., this week, the attend- 
ance being the largest in the history of the association. 

The meeting was called to order by President A. W. Neale at 2.45 P. M. 
on Monday in the assembly hall of the Hotel Statler. Hearty welcome 
was extended by F. L. A. Cady, president of the Buffalo Association of 
Fire Underwriters, to which appropriate response was made by Morris 
Harris, president of the Georgia Association of Local Fire Insurance 
Agents. 

President Neale’s address, part of which we print below, was attended 
with close interest by the 250 delegates present, representing eighteen 
States. 


PRESIDENT’S ADDRESS. 


Our association is now a sturdy youth of fifteen summers, being organized in 
the year 1896, in the city of Chicago, by a handful of gentlemen, some of whom 
have gone before, but most of whom are still with us. Twelve years ago we 
met in the city of Buffalo. In the fifteen years of our existence we have en- 
joyed a_ steady growth, until to-day I feel proud to preside over the largest, 
strongest and best organization of fire insurance men anywhere in the world. In 
the very beginning I wish to thank the members of this administration for their 
hearty co-operation during the past year, and to express confidence that the 
wisdom and conservatism which have dominated all our deliberations will be 
manifested in the handling of the very important business that comes before 
us at this convention. sila 

This conference votes recommending that the association at its next annual 
convention effect changes in its by-laws which would enable the National Asso- 
ciation to secure direct members in States where local associations have with- 
drawn or forfeited their standing by departure from the principles of the 
National Association, by default in dues, or failure to maintain an organization 
ag representative of the fire insurance agents of the State. Another suggestion 
to this conference was that, in order to stimulate the growth of State associa- 
tions, representation at conventions be based on membership; it being proposed 
that every State association, in addition to two delegates, shall be entitled to one 
additional delegate for each twenty-five members. All these recommendations 
have a bearing upon our future needs and financial requirements, and should be 
earnestly studied at this time. It is to be hoped that some means may be 
suggested whereby State associations may be drawn into closer touch with the 
National Association, and have a greater interest in supplying the sinews of war 
to this association. Fine progress has been made, but we want to force things 
ahead. * * * 

We have to report that one State, California, has withdrawn from our ranks 
during the year, but their new president and other leading members assured 
me, upon my recent visit to the Coast, that the California association would 
undoubtedly be back in line next year. It is a pleasure to report that this year 
New Jersey has joined our ranks as a brand new member, and that three States, 
Texas, Alabama and Indiana, have re-joined our association. During the past 
year we have been emphasizing as much as possible the value of local boards 
joining both State and National Associations in a body, and quite a number 
of cities have come in on this plan. In the opinion of your president, whenever 
the National Association puts into practice a workable plan upon this basis, 
we will not lack for members or means to prosecute our work most successfully. 

A year ago there was a great clamor for reduced expenses in the fire insurance 
business. The only item of expense prominently considered was commissions. 
It may be a queer coincidence that a large number of agents, principally in the 
East and South, were working to have their commissions increased slightly. 
They desired and received the backing and co-operation of the National Associa- 
tion in their contention that their pay should be increased. The National Asso- 
ciation took the stand that the agents in the East and South were entitled to 
compensation that was the equivalent to commissions paid in unexpected territory 
in the West. We are pleased to say that satisfactory results have been arrived at. 
In the course of events, companies turned their attention more particularly 
to the large cities in the East with a view to reducing commissions at these 
points. The agents of these cities made no endeavor to combat the movement, 
but in exchange for concessions made by them were pleased to accept sole agents 
in the settlement, but they will want real sole agencies and not something that 
is just as good. The constant agitation of the National Association on the sole 
agency question undoubtedly had its weight in bringing the companies and 
agents together in the Eastern States. ile 

There probably was never a year when so much radical legislation was pro- 
posed and enacted as in the one just passed. The most radical was regulation, 
in a greater or less degree, of insurance rates. We have recently been favored 
with two court decisions upon this kind of legislation. In Nebraska it seems to 
be unconstitutional, while in Kansas the court puts its stamp of approval upon it. 
The companies will probably have to go higher to find out where they are at. 

If you want a pon illustration of the value of this association to agents, just 
stand up here beside me this afternoon and look at the crowd. Such a lot of 
men would not spend time and money to come here just to amuse themselves. 
In my opinion, the National Association was not formed a minute too soon. 
It has done a very important work for agents ever since. No insurance association 
has had more knotty problems to grasp, has legislated more wisely, nor made 
fewer mistakes in the same length of time than have you gentlemen. There is 
every reason to expect that this convention will prove no exception to the rule. 
If you will just stop to think over the fire insurance agents you have met who 
do not belong to the National Association, you will find as a rule they belong to 
one of four classes. First, those who are too dense to appreciate the value of the 
association, and will admit it at once by asking what good can the National 
Association do them. Second, those who are too stingy to pay the small dues. 
Third, those who are mean enough to stay out as long as the rest of us are 
willing to work for them, and fourth, those whose practices are such that they 
could not be expected to be at home in such a company of gentlemen as are 
met here to-day. After organizing the National Association, the next thing in 
order was to encourage the starting of State associations to work in harmony with 
and supplement the parent body. The plan was worked well in the main, 
although it has its difficulties, and if it is to continue some readjustment of 
relations may be necessary. * * * , 

One of the earliest planks adopted by the National Association was sole agen- 
cies. Companies quite generally have agreed with the idea. Agents have fought 
for it. Volumes have been written about it. The brightest insurance editors 
have spoken for it, and nobody comes out against it so you can hear them. 
Most managers agree that it is the proper thing, and many of them have lived 
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up to their convictions. Others acknowledge the conviction all right, but say 
they are obliged for the present to lay their preferences aside on account of the 
competition of the other fellow. The other fellow does not say much of anything, 
but keeps on multiplying agents until the practice is now recognized as a great 
evil and one of the important factors in the expense account pertaining to the 
fire insurance business. While the results achieved have been far from satis- 
factory, there has been real progress, and a ‘stronger sentiment exists to-day 
among agents and companies in favor of sole agency representation as a result 
largely of the constant agitation of the subject by the National Association. We 
have never been discouraged. We are only playing a waiting game. It is unfair 
to compel the real local agent to compete with the side liner and incompetent 
agent, and in the end the real agent has got to win this fight because he is right, 

Last year we hauled out our old sole agency plank again, put a new dress upon 
it and called it “Agency Qualifications.” Agents all over the country immedi- 
ately became very much interested in the idea, and even other organizations took 
the matter up. The Insurance Commissioners at their Mobile convention passed 
a very significant resolution relating to this subject, which | am pleased to sub- 
mit herewith: d 

“Whereas the National Association of Local Fire Insurance Agents, at its recent 
annual meeting, appointed a committee on “qualifications of agents’”” with a view 
to having the various States prescribe by statute the qualifications of local agents 
and solicitors, and idee 

“Whereas, the members of the National Convention of Insurance Commission- 
ers feel that there is need for such legislation as an important feature of the 
campaign for reduced expenses, : 

“Therefore, be it resolved, That the members of this convention endorse the 
action of the National Association of Local Fire Insurance Agents in the prem- 
ises mentioned and pledge the movement our co-operation.” f 

Mr. Barry states after the session that the Commissioners considered the 
matter of qualifications of agents a most important one, but a feel that in 
this matter the agents, as being the most deeply concerned, are the persons to 
take what action may be necessary. The Commissioners, however, are in full 
sympathy with the local agents in their efforts to establish qualification :equire- 
ments, as their resolution indicates. ; é 

Our members from far and near are looking forward to Chairman Drake’s 
report to this convention under this heading. 

The underwriters’ agency is undoubtedly a factor in the settlement of the sole 
agency problem. It cannot be divorced from it. Agitation against the under- 
writers’ agency may lie dormant for a time, but it is sure to be renewed as 
long as companies try to do business upon this plan. There will probably be 
more interest centered around this topic than any other during the convention. 
If I mistake not, some came here solely because of this question. Now, gentle- 
men, I feel that we did not come here to legislate either for or against any 
particular underwriters’ agency. We spent our time and money to come here to 
legislate for ourselves. This renewed agitation on account of the underwriters 
agency is a company fight in which, so far as it concerns us, we must look after 
our own interests. We are old enough and strong enough, and I hope wise 
enough, to do so. Let there be no straddling. Let us call a spade a spade. 
If an underwriters’ agency makes a second agency for some company, why not 
say so? If it makes an extra one-half of an agency or three-fifths of an agency, 
let us say that. * * ’ : 

Supposing that you decide that an underwriters’ agency must consist of two or 
more companies. What will the company do which has an underwriters agency 
backed by itself only? Supposing you resolve that only underwriters’ agencies 
with a separate management are to have recognition. Are you not going con- 
trary to the most up-to-date practices in the business world, where our_great 
corporations, instead of scattering their management, have concentrated it? Are 
two main offices, independent of each other, for one corporation a sound business 
proposition, including two high salaried managers, with two separate salesmen 
chasing each other around every State? Do you think you will have to wait 
much longer before some good probe committee decides that the idea smacks 
of high pressure methods? I am perfectly willing to be criticised by those who 
do not agree with me, but I do not wish to be misunderstood, nor do I wish to 
give the impression that all underwriters’ agencies are equally good or equally 
bad, or equally objectionable to agents from every point of view, although others 
may take this attitude. Two or three of the older underwriters’ agencies, so far 
as I am aware, are highly thought of by their agents; have always dealt honorably 
with the public and have been in business long enough to have endeared them- 
selves to the hearts of many friends. ‘But after you have said all that you can 
in favor of them, the fact remains that we do not believe they are the equivalent 
of a company, no matter who says they are, and they do stand in the way of the 
sole agency plank of this association which we have fought for so many years. 
Sole agencies are more valuable and dear to us than any underwriters’ agency 
could possibly be to some insurance company, and there are thousands of us 
against a few of them. If we allow as a principle that, because the underwriters 
agency was here before the sole agency became an issue, that the latter must 
yield to the former, then we strangle progress. * * * ; . : 

This National Association must stand up against all underwriters’ agencies or 
else give up its sole agency plank, and that I cannot favor. I feel that in a sense 
the gauntlet has been thrown down to us upon this proposition and I am not in 
favor of yielding. While our pronouncements have always been characterized by 
mildness, it should be made unmistakably clear at this time that the National 
Association of Local Fire Insurance Agents is not a spineless organization. It 
has been claimed that for some companies to maintain underwriters’ agencies, is 
no worse than other companies writing large lines and reinsuring them across 
the water. : 

Without going into the merits of the contention for several reasons, let us not 
mix two such issues, and besides the National Association has already gone on 
record against jumbo lines. The only kind of an underwriters’ agency that we 
can stand for is the kind that does business where its guarantors do not. So 
let us make no attempt to frame up some kind of discriminatory legislation as 
between underwriters’ agencies. If we are going to take sides with any com- 
panies on this question, I would prefer to line up with the companies who have 
no such annexes at all. : 

I am in favor of a conference on this matter at as early a date after this con- 


vention as practicable. 


W. E. Metzger of Nashville, Tenn., was not present, and his report of 
the executive committee was read by S. B. Rougley of Louisville, Ky. 
The report, in part, was as follows: 


The past year has been a busy one for the association. There has 
been a large increase in the routine work and the work of the various 
committees. Besides this we have been confronted by many serious 
problems affecting the interests of local agents. Our membership during 
the year has materially increased. Several new State associations have 
joined with us. Those which were but partly affiliated at the beginning 
of the year have come into full affiliation, and we reach the high-water 
mark both as to the number of paid members in the National Associa- 
tion and the number of State associations affiliating upon a full paid 
basis. We have met with many discouragements. Necessarily we are 
criticised for what we do and what is left undone. *What we do is not 
always appreciated, but in spite of it all there has been so much in the 
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line of encouragement that we feel the balance to be largely upon the 
right side. On the part of our members we are finding an incrased in- 
terest in the work of the association and a better realization of its bene- 
fits on the part of the companies. We find increased respect for our 
work and a higher value placed upon our co-operation in settling the 
big problems of the day. The chief duties of the executive committee 
consist in passing judgment upon the applications of companies for ad- 
mission to the co-operating list. These are received by the secretary, 
and an investigation is conducted by him for the purpose of reporting 
to the committee all the facts in the case. Our co-operating list means 
more to us and to the companies to-day than ever before, and we have 
endeavored to act according to our best judgment in deciding upon the 
admission of companies. Our list now includes 191 companies and eight 
underwriters’ agencies. The association requires that a company, where 
admitted to the co-operating list, shall likewise be pledged for its under- 
writers’ agencies, general agents and managerial departments, if any 


are maintained. 
* * * _ * 


The time seems to be ripe for a forward movement on this question 
(sole agency), and it may be that in the near future we can look for a 
degree of success hitherto not met with in our efforts for improvement. 
We are gratified to know that in our efforts we have with us the Insur- 
ance Commissioners of the various States, as well as the various business 
organizations which have investigated insurance conditions. We would 
also respectfully commend to cur members the recommendations made 
on the subject of better agents in the reports of the special committee 
on legislation in New York State and Illincis. 

A resolution was introduced to ask Governors of various States to set 
apart October 1 each year as fire prevention day, so as to call attention 
of the public to the enormous fire waste and need for greater care of 
property, which was referred to the resolutions committee, as will be 
all reports and resolutions. 


REPORT OF CONFERENCE COMMITTEE. 


During the year there has been manifested by the companies an in- 
creased dispcsition to co-operate with the association and no differences 
have arisen requiring the consideration of your committee. * * * * 

The practices of some brokers which are not in conformity with law, 
and are opposed to the interests of both agency companies and their 
local representatives, was the subject of an amicable and thoughtful 
discussion on both days of the conference centering about the following 
recommendation of the National Association: 

“That cur managers be requested to accept business only from such 
brokers as subscribe to the principles of the National Ass~*ciation as to 
their entire business. It is suggested that such persons or firms as 
subscribe to our principles and agree that their entire business shall be 
conducted in accordance therewith, be published in a list approved by 
the National Association through its proper committee, to be preferred 
by all agents in placing their surplus orders, and that the companies 
and managers be requested to help us to exclude from this list any 
brokers who do not fully observe our principles.” * * * * 

Your committee is firm in the conviction that the unlawful and illegiti- 
mate practices of certain brokers are the greatest menace to the in- 
surance interests of this country, and we are satisfied that the companies 
appreciate the peril and will welcome any plan or suggestion from this 
association that will cure‘or check this evil. 

We, therefore, recommend that the subject have the further consider- 
ation of the incoming conference committee, with the hope that a 
‘“‘workable plan’’ may be evelved and adopted. 


REPORT OF COMMITTEE ON NON-BOARD COMPANIES. 


At the Mid-Year Conference, held in Louisville in February last, the 
chairman of this committee raised the question as to whether or not 
it was a proper spirit of co-operation on the part of companies to be 
doing a non-board business in communities where local boards exist, 
knowing that such practice was inimical to the interest of both our 
members and those faithful companies on our co-operating list that 
were not pursuing such methods of doing business, this aside from the 
fact that it seemed to be contrary to the support of right principles 
and proper practice in underwriting, for which we have been contend- 
ing the past seventeen years. The discussion resulted in the appoint- 
ment of a special committee of five, who now wish to report the results 
of their investigation up to date. 

For the purpose of getting at the facts, the committee sent communi- 
cations to 116 members, living in cities with a population of 50,000 
or more, from which number 71 replies were received, 39 of which were 
from cities having no local boards, for legal reasons, or were governed 
by stamping offices. Where the latter prevailed, in all but a few excep- 
tions, companies were reporting through the stamping office. 

The responses elicited from the 42 other cities brought out some very 
interesting matter. Where local boards were in full operation, -the 
aggregate number of companies reported as operating outside of the 
boards numbered 353. 


Here followed a list, showing the names of companies and the num- 
ber of non-board agencies. The chairman then read excerpts of letters 
from various sections of the country illustrative of conditions: 


Now, gentlemen, the facts are all before you as brought out in the 
correspondence from the forty-two cities. No telling how much worse 
it may be if all the facts in all the cities are known. This is sufficient 
to indicate the situation to some extent, and the character and tone 
of the correspondence makes appeal to us for relief. 

Mr. President, your committee offers no apology for the valuable 
time consumed in making this report, believing, as we do, that there 
is no greater evil confronting our members at this time than the char- 
acter of practice referred to herein. We recommend that, after con- 
sideration by the committee on resolutions at this meeting, that it be 
passed up to the incoming committee on grievance for special attention. 
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REPORT OF GEORGE D. MARKHAM, CHAIRMAN LEGISLATIVE 
COMMITTEE. 

The last year has demonstrated afresh the effectiveness of the local agents’ 
organizations in controlling legislation. In almost every State the local agents 
have been active in this work,—sometimes under formal direction of their State 
association, sometimes on their own initiative, without action by the State asso- 
ciation, but in no instance has the State association and a group of agent lob- 
byists been found in opposition, so far as I know. I would say, therefore, that 
agents do not propose legislation in any State where there is an agents’ associa- 
tion without being assured that the association will not oppose their plan. If 
this is true, insurance legislation is practically in the hands of the associated 
agencies—a grave responsibility, but a fine opportunity for progress along right 
lines. The story of association activities before the legislatures of the different 
States is interesting, but is too long to give in this report. As a rule the agents’ 
efforts have been approved by the majority of field men and company managers. 
We might as well face the fact, however, that the coming years will probably 
bring more clashes of opinion regarding the proper use ps Pon legislative influ- 
ence than have come in the past. In the first place, the era of hostile attack on 
insurance companies seems to have passed, owing largely to the enlightenment 
spread by the local agents’ associations both among the people and at the State 
capitals. Legislators have come to realize that they should not murder the 
insurance business because they are dissatisfied with the way in which it is run; 
now, they seem disposed to turn their energies to devising remedies for evils 
which they think they see in the insurance business. But when they come asking 
for advice, to a State association of local agents, can the agents answer, “We 
cannot give advice, because we are not sure that our advice will suit the com- 
pany managers, who appear hopelessly divided in opinion?’’ No! the legislator 
is entitled to guidance from his friend, neighbor and constitutent, the local 
insurance agent. And all that the agent ‘can do is to inform himself as fully as 
possible, and then give honest advice. For educating the local agent and regu- 
lating his judgment State organizations are indispensable. * 

Your committee begs, in conclusion, to impress upon the sient of members 
the fact that we are passing from a period when our chief duty was to oppose 
laws offered in ignorance and hate to a constructive era, when remedial laws 
will be offered in all the States, bearing upon every phase of our business. 
Whether they originate with insurance men, or with legislators, we should 
counsel together on broad lines as to their wisdom and value. Some of our 
members will resent submitting to the National Legislative Committee any ques- 
tion regarding which they are already cocksure; but if we wish to work on 

national lines, grow to national size, and gain a national influence, we must 
think nationally and not allow the State associations to act as a number of small 
units, all trying different experiments and only adding to the confusion in the 
business. If the agents’ association bears itself with wisdom and self-restraint 
through the perplexities of the era of constructive legislation, it will add to the 
number of its friends and the lustre of its history. 


ADDRESS BY EDW. A. MERRITT, JR., 
Chairman of the New York Legislative Investigating Committee. 

* * * * JTt is evident to any thinking man that the modern busi- 
ness of fire insurance is a necessity. It is an important part in all col- 
lateral for mercantile and building loans, creditors keeping themselves 
well informed of the insurance carried by debtors and demand- 
ing of them that the amount carried be adequate. It distributes 
the business misfortunes represented by ffire or conflagration 
over the whole business community, and everybody must have 
it, from the largest manufacturing concern to the smallest house- 
holder. In fact, it may be said that a man who does not insure his 
property will probably in a short length of time have no prop- 
erty to insure, and no man in the business world can afford to be 
without insurance unless his financial position is so strong that a loss 
due to fire damage cannot possibly affect his credit, and as long as 
credit plays so important a part in the operations of business generally 
this is almost an inconceivable situation. The undisputed facts as to the 
amount of fire losses are astounding. With the fire loss of this country 
averaging nearly $250,000,000 annually and the increase in proportion to 
the increased investment of the constructive kind, the subject is of the 
most vital importance from the standpoint cf the people generally. 
The legislature feels that it has a duty to perform in the attempt to 
produce conditions which will minimize this tremendous lcss, as well as 
to protect both insurers and insured in their mutual relations and pre- 
serve fairness ane equity amcng all parties to fire insurance con- 
tracts. * * * 

In the interest _ the insured, insurers must be solvent. They must 
be of such a character as to insure the people against the ordinary fire 
loss and against extraordinary fire loss as well. To this end the State 
must foster the growth of companies, so that losses occasioned by 
extraordinary conflagrations can be paid without destroying the com- 
panies. The formation of fire insurance companies should be en- 
couraged and the accumulation of reserves and surplus by the com- 
panies in their business should be encouraged. It is desirable that as 
large a surplus as possible should be provided for, to the end that in 
case of a conflagration, such as the one at San Francisco, which was 
beyond expectation and could not be foreseen, the loss may be met 
without the destruction of the companies and the consequent destruction 
of the power of the companies to protect other insured not within the 
conflagration area. The State must be careful also not to strike down 
these useful public servants by imposing such hampering conditions that 
capital will not seek the business, but should, on the contrary, encourage 
the companies to make a fair profit, as only in this way can reserves 
and surplus grow and the companies keep pace with the ever-increasing 
burden of protection which they must furnish. While it is not in the 
interest of the public that unfair premiums should be charged, it is 
undoubtedly in the interest of the people that the companies make a 
fair margin of profit and the State has a right to require that the invest- 
ments of the companies’ funds shall be of a character above reproach. 
It should require the utmost publicity regarding the companies’ affairs 
in order that the public may understand exactly the condition of each 
company. It should require that this important class of public business 
should be closely supervised by the government and that proper super- 
vising departments be established and maintained. It should regulate 
the kind of contracts which the companies may sell to the public, so 
that there may be certainty and uniformity in the contract. The sub- 
stance of these regulations and requirements have already from time to 
time been enacted in New York and various other States. 

It is doubtless owing to the fact that companies have combined to 
make rates, and because a few companies were evidently very prosper- 
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ous, that an agitation arose which induced the Legislature of New York 
to direct an investigation into the methods of fire insurance companies, 
insurance exchanges, etc., with the idea of recommending such remedial 
legislation as conditions ‘might warrant. The strong sentiment against 
trusts and combinations which is growing in all parts of the world, to 
which there seems to be no sufficient answer, has created a strong feel- 
ing against rating bureaus and their work. I need not discuss the 
methods employed by the rating bureaus, as they are well understood 
by all the members of this association. It was evident, however, to our 
committee, and I believe is evident to all who have given the matter 
careful attention, that, taken as a whole, the system of rating followed 
by the various bureaus and organizations of fire insurance companies has 
operated to produce a large degree of uniformity and fairness of rates, 
and in the long run to cheapen insurance and diminish fire losses. The 
system of schedule rating by giving the insured information as to what 
methods of construction and maintenance and care will result in reduc- 
tion of the cost of insurance contracts by appealing to the interest of 
the insured has had a large effect in reducing premiums and in securing 
improved conditions in insured buildings of all sorts. We have to deal 
with this subject indirectly, because it is not felt generally by the in- 
sured that they have any responsibility or duty towards themselves or 
the owners of adjacent property in the maintenance of the most perfect 
conditions possible on their own property. There is no doubt that one 
of the strongest reasons for the small percentage of fire loss in some of 
the foreign countries is as much due to the liability of propertyowners 
for damage to adjacent property by reason of fires which originate on 
their own premises as it is to the superior or slow-burning construction 
‘f our buildings. It is recognized, too, that any attempt to enact the 
drastic laws in operation in France and Switzerland, for instance, would 
be met in America with a storm of opposition; so that we can only 
approach this matter by indirection, and foster, so far as we can, a 
system which brings home to the individual insured the advantages to 
him in the reduction of his premium rates by reason of the installation 
of fire prevention devices, such as automatic sprinklers, and in the pre- 
servation of ordinary cleanliness, to say nothing of the very practical 
benefits of sanitary conditions generally that every insured ought to be 
vigilant to preserve for his own protection and because of his moral 
responsibility to his neighbors. 

Rates fixed by a rating exchange or central body especially charged 
with this particular duty must tend, if the trust is administered honestly 
and with care, to reducing the system of rate making to a more exact 
and scientific basis. In the long run it must change the fire insurance 
business from a mere gamble to a great and scientific business. It 
must be believed that in the end, as a result of the work of rating 
bureaus and the continued and combined attempt at scientific classifica- 
tion, much cf the uncertainty surrounding the making of rates will be 
eliminated. In the interest of the public this system of making rates 
is much to be preferred to a state of anti-compact and the demoralizing 
condition which undoubtedly follows pure competition in rates. It is 
apparent, however, that if the State permits or favors the combinations 
which use and support the rating bureaus, there should be rigid super- 
vision of these bureaus so that the right given of this nature will not 
be abused. I believe that such supervision and a complete measure of 
publicity will prevent any abuses which may be feared. 


The speaker then went cn to discuss at length the various laws and 
legislative proposals which have been under consideration by the New 
York Legislature this season, and spoke in detail regarding the laws 
passed as a result of the recommendations of the investigating com- 
mittee. 

The true effect of all this labor can only be determined by the opera- 
tion of the laws. If they are accepted in good faith by the insurance 
companies and associations and an honest effort is made by them to 
comply with their letter and their spirit, it will be most helpful. If 
hereafter it shall appear that these statutes need amendment from the 
standpoint of the fire insurance interests, I believe that they can come 
to the legislature with perfect confidence that any just and proper 
amendment can be had. If, on the other hand, it shall appear to the 
great public, who are the assured and who pay the premiums, that 
these laws need amendment, I trust that the fire insurance interests 
will meet the people’s representatives in as broad and catholic a spirit 
as I know the representatives of the public have met them in the dis- 
cussion and consideration of the various interests involved during the 
course of the investigation and before the legislative body during the 
last year. 

It is not altogether a pleasant position to be in to be compelled to 
investigate the operations of great business interests. The more seri- 
ously such a subject is approached the more reluctant intelligent men 
are to undertake such an inquiry, and the more serious seem the diffi- 
culties and dangers of adversely and unjustly affecting interests involved. 
And I want to assure the members of this association that the members 
of the legislature of this State, I think without exception, really desire 
to be fair and just, and that with honesty of purpose under the obliga- 
tion of the oath which they take to the people they endeavor to perform 
their duty to all interests to the best of their ability. 

“THE RELATION OF UNDERWRITERS’ AGENCIES TO SOLE 

AGENCIES.” 


By Crarence S. PELtet. 


A system of agents, representing the same principle, but in competition with 
each other, is as unnatural commercially as polygamy is unnatural socially. The 
idea of multiple agencies is repugnant to the fundamental principle of agency. 
The theory of agency is based upon real representation of a principal; upon 
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the authority, the responsibility and the sufficiency of the agent within the scope 
of his appointment. A scheme of multiple agents, of several competing repre- 
sentatives of the same principal, denies the sufficiency of the agent, destroys his 
authority and renders responsibility impossible. Every business responds to 
the baneful influence of the competition of its meanest men. This sort of com- 
petition has degraded the manufacturing business by the introduction of child 
labor. In fire insurance it manifests itself in one form through multiple agencies 
Both ideas take root in the desire for an unfair advantage. Both schemes we 
nurtured by weakness and by necessity. Both evils cry for restraint. Small 
wonder that the development of the unnatural multiple agency system has been 
attended with increased expense, indifference to proper practices, and a loss of 
quality in the character of the agents. For some time past it has been evident 
that the multiple agency disease was yielding to treatment. Wise men in the 
offices of the companies were opposing it, agents in the field were fighting it and 
the public was being aroused to the fact that it was paying the doctor’s bills. 
It began to look as though our commercial body would soon be in a more 
healthy condition. But now appears a disquieting symptom and the disquieting 
symptom is the underwriters’ agency. These underwriters’ agencies constitute 
multiple agency plants, each and every one, without a solitary exception, so far 
as I can learn. The underwriters’ system seeks to perpetuate on a wholesale scale 
the evil we have been fighting in its petty form. The Milwaukee convention of 
1900 stated a logical conclusion in clear terms when it said “‘a sole agency is 
the entire and exclusive representation of a company and its subsidiary organiza- 
tions, if any, by one local agent in and for a given territory.” That is the 
truth as we saw it then. That is the truth as I would state it now, except that I 
would insert the word “unincorporated” before the words “subsidiary organiza- 
tions” and thus recognize the individuality of a corporation in fact as it is already 
recognized by law. That is the truth, it seems to me, as anyone will see it 
who is free from prejudice and sentiment and who is not “befogged” by the mis- 
leading nomenclature which has developed in connection with the underwriters’ 
system, 

In the last analysis, each form of underwriters’ agency resolves itself into an 
additional agency plant. There are no fixed characteristics of underwriters’ 
agencies which offer a reasonable basis for differentiation. The single company 
underwriters’ agency is a transparent subterfuge, and you can prove the state- 
ment in every case by the contract itself. It is no more another insurance 
institution, because of its alias, than I would be another man if I went on to 
New York city and assumed a name not my own. Do not be deceived by the 
fallacy that an underwriters’ agency increases the insurance-carrying capacity, 
and thus serves a useful purpose. A company operating an underwriters’ agency 
does either one of two things in every district where the carrying capacity cuts 
a figure. Either it divides its line between the direct agent of the company and 
the agent of the underwriters, to the disadvantage of the direct agent of the 
company, or it assumes an excessive liability and courts disaster. Nor do the 
incidental features of an underwriters’ agency alter its essential character. ‘he 
fact that an underwriters’ agency is old and well connected appeals to the emo- 
tions, but not to the intellect. If it can be shown, as I believe it can, that in its 
relation to sole agencies the underwriters’ agency amounts practically to a 
fraud, then for our purpose the difference between an old underwriters and a new 
underwriters, to speak bluntly, is the difference between an old fraud and a new 
one. We forget, in considering those underwriters best known and popular by 
reason of long and pleasant association, that it was their presence in our houses 
which brought this plague upon us. It would have been a great day for the 
agents, if, before the first underwriters was “hatched,” somebody had stepped 
on the egg. 

In justice it ought to be said that the original underwriters’ agency, organized 
in 1864, was not started for the purpose of circumventing the sole agency princi- 
ple. The multiple agency evil was not bothering anybody in those days, and the 
sole agency principle was not in need of support. The underwriters’ agency in 
question was organized by four New York companies entirely in good faith, as 
I believe, to develop new territory which presumably the companies could not 
so well develop single. If these companies had partitioned certain territory to 
the underwriters’ agency, they would never have come in conflict with the sole 
agency principle. In the natural order of things, however, they planted direct 
agencies of the same companies in the same territory and the conflict was on. 

I confess personally to a very friendly feeling for those old underwriters’ 
agencies, which have been long in the field, and I take no satisfaction in oppos- 
ing them. I could well wish that some middle ground might be found which it 
would be safe for the agents to occupy. Most of us would welcome a compro- 
mise which would be fair to all interests concerned, but we would insist that 
it be fair to all of the interests concerned. The more I consider the sub- 
ject, however, the more convinced am I that a compromise is possible. The 
system is fundamentally wrong and going back, step by step, from the 
‘“moonbeam underwriters” started yesterday morning by the Solar Insurance 
Company to the original underwriters’ agency, I can find no point at which a 
just line of demarcation can be drawn. I am compelled, therefore, to the con- 
clusion that we can make no exceptions unless we are prepared for the 
deluge. * - 

A few years ago the underwriters’ agencies could have been counted on the 
fingers of one hand. A recently published list contains the names of fifty-four 
such institutions, and I know of several omissions in the list; and the printing 
presses are still running. And, now, what are we going to do about it? What 
we could do and what we will do are two very different things, I much regret 
to say. We, the agents of this country, hold the fate of the underwriters in our 
hands. We could starve the unnatural things to death if we would. We ought 
to be wise enough to be “just before we are generous.” We ought to give sub- 
stantial recognition to our friends, the single agency companies. Otherwise, 
we must not complain if, under the stress of competition, they likewise are forced 
to establish underwriters’ agencies. = 's 

The situation as to underwriters’ agencies is rapidly reducing itself to an 
absurdity. When each company has its fiction, all will be on an ‘“‘even keel’; 
and the greedy man will need to devise a new attachment to divide the premiums 
into smaller shares and further degrade the agency forces. This process would 
be amusing and it would undoubtedly work its own cure, but in the meantime 
the agents are losing ground, which it will take years of patient toil to regain. 

Our position on two points ought to be definite and positive. 

1—That it is not honest and can no longer be respectable for an insurance 
company to lead a dual life. 

2—That the most plausible example of underwriters’ agency differs from the 
most flagrant in no essential respect and that the whole abominable scheme is a 
pretense and a sham. The abolition of multiple agencies and of underwriters’ 
agencies, which is another name for multiple agencies, is absolutely necessary 
to the preservation of the American agency system. If this scheme continues to 
“spawn,” fire insurance agents will ~ as plentiful as toads and as common. 
If these agency plants have any real value, which I am inclined to doubt, except 
in rare cases, let them be decently clothed with assets and made to stand on their 
own feet. They will then be honest and be what they claim to be, which is more 
than one can say for them now. What a chance for those companies having 
interests in important underwriters’ agencies to give substantial evidence of the 
regard they profess for their agents, by capitalizing their agency plants and 
relieving the situation of embarrassment. Unless they are willing to do some- 
thing of this kind, or discontinue this form of dual agencies, their protestations 
of friendship will sound very hollow. Nothing I have said is intended to suggest 
the confiscation of real values, but it is high time that one set of assets was 
relieved of the task of carrying two loads of liability. Every situation has its 
compensating features and the silver lining in this case, which lies on the other 
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side of this cloud of distressing conditions, is the greater glory of the single 
agency ideal. 
STATE LAWS AND THE INSURANCE SALESMAN. 
By William H. Hotchkiss. 

‘This is a double pleasure. At home, in this beautiful city, I am also at home 
with you. Company officers ofttimes are but formal hosts; the policyholder, in 
the abstract, is more critical than friendly; but here, in the house of insurance 
salesmanship, I find that sympathy which allures and that fellowship against the 
fervor of which no indemnity may be asked or given. They will tell you here that 
“Buffalo means business”—a ringing slogan. But, who will say only that of the 
insurance salesman? ‘There is no escaping him. He pursues, pleads, preaches, 
persuades and—still perseveres. He is business. Not, however, until recent 
years has he become aware that his vocation, his business, was such as to sug- 
gest supervision by the State. Now laws guide his conduct, restrain his activ- 
ities and vest in a department of government the power even to deprive him of 
that vocation itself. or ; 

_It_is a trite saying that insurance is a commodity. 
fire insurance is as necessary as are bread or salt to life. 

The more intricate our organisms, the greater the need of insurance. In the 
complex civilization of the present day, this need is felt in every home, at every 
fireside. The insurance salesman has, therefore, a prospect and may seek a 
premium—be his field life, fire or any other—in every human being who is 
neither a tramp nor in jail. Hence, the salesman’s rich and ever widening oppor- 
tunities; hence, perhaps, the temptation of many who, without proper qualifica- 
tion, have sought in such salesmanship a seemingly easy livelihood. Of fire 
insurance is this emphatically true. * * * 

Technical knowledge and training in the science of selling have, therefore, 
been less needed. 

As a consequence, this field has been filled—over-filled—with insurance agents, 
real or so-called. I know I state what many of you, yourselves, have said, in 
noting, that between additions to your ranks from the failures in other fields of 
endeavor and the valueless recruits who have been accepted merely because of 
the business they controlled, to say nothing of that numerous class which is now 
empowered to issue policies from the corner grocery or groggery, nay, even from 
the curb, itseli—between these on the one hand and the predatory demands of 
the rich insured, individual or corporate, for a “‘divvy” in the shape of a rebate 
on the other, the efforts of such-an organization as this to uplift fire insurance 
salesmanship and make it, as it should be, a profession must come to naught 
if the State does not assist you with laws. * * * 

But, really, have you gone as far as you could? The new law for the licensing 
of fire agents in New York is, in effect, but a law for registry. True, once 
granted, a license can be taken away and, for cause, its renewal refused. But, 
the manufacturer’s apprentice, the grocer’s clerk, the barkeeper, the barber or 
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the corner lounger may still be a licensed fire insurance agent. 

In short, may we not, at no distant day, expect that the real agent shall be 
more, much more, than the mere agent? The basic distinction between the agent 
and the broker—that one represents the insurer and the other the insured—will, 
perhaps, never be lost. But the claim that, under the laws of recent years, all 
brokers will be real brokers, trained in the technique of policy clauses and the 
bases of rates and skilled in the work of adjustment, should soon be justified 
as to all agents; not, as now, merely to a few. know not what this association 
and the affiliated local bodies throughout the land are doing to this end; but, 
if fire insurance agency is to become, at last, a profession, there must be schools 
of salesmanship, more real insurance agencies must be created to do the public’s 
business. I. commend, therefore, to your consideration, the sentiment: More 
real, fewer mere, agents in the fire field! * * 

Companies pledged to a single agency system, through that transparent subter- 
fuge the underwriters’ agency, are maintaining two or more agencies in the same 
territory. Hence, though the single agency system is officially in operation, the 
multiple agency system is really in effect again. You seek to remedy this by 
statute and a bill prohibiting such agencies has been introduced at Albany. You 
would decree, in effect, that hereafter each company shall have but one agency 
in any single community, Frankly, does this not look just a bit monopo- 
listic? * * * You would penalize companies maintaining dual or multiple 
agencies through subterfuge. But no law could be enforced which would penalize 
a company from multiple agencies in the open, as in the past. That would be 
beyond ali reason, beyond even our elastic police power. The proposal, therefore, 
narrows down to a request for a law to remedy conditions created by a non- 
enforceable trade agreement, which law would probably at once be made non- 
enforceable itself through the abrogation of such agreement. * ” 

Agency conditions—first, too many, far too many agents; then, in most, too 
little training; and, still further in the vast majority—the mere agents—little 
sense of responsibility when the commission has been paid—present conditions 
are the vital difficulties in the fire insurance field. Hence, how shall we legislate? 
3y bringing fire insurance agency undez requirements similar to those that now 
affect like insurance salesmanship and fire insurance brokerage. From the one, 
the side-liner—be he banker or lawyer or tradesman—has in New York by depart- 
mental regulation largely been driven out; from the other, all whose avocation 
is not principally insurance brokerage or conducted in connection with the real 
estate business must ere January 1 next retire. Similar provisions would weed 
out the now fenceless field of fire insurance salesmanship. So weeded, it would 
be easy, through associations such as this, to create in most salesmen of the 
future a lively appreciation of their multi le responsibility, to the company, to 
the insured, aye, more, to the State itself. Such salesman must be more than 
a mere seller of insurance; he should be agent, broker and adjuster rolled in one. 
If yours is to be a profession it must have an esprit de corps. In present con- 
ditions, however, how can these things be? Your task, my task, and the task of 
those that legislate lie in these directions. Let us then leave trade controversies 
to work out their own damnation, and, going at once to the root of the matter, 
work together toward the uplift of a new profession. Thus will the true relation 
between fire insurance salesmanship and the State—a mutual, nay, reciprocal, 
service which seeks both profit and the public welfare—be established. Such a 
relationship accords with the tendencies of our times. Such in your field, in all 
fields of human endeavor, is the helpful, hopeful socialism of the future. 


THE RED FLOWER. 


Address of Franklin H. Wentworth, Secretary, National Fire Protection 
Association. 


In choosing the title of his address from Rudyard Kipling’s Jungle Book, Mr. 
Wentworth seized the opportunity to give a poetic touch to the introduction of 
his speech upon the fire waste. He said that as the animals feared fire—the 
red flower—so human beings had once feared it. “The fable of Prometheus 
proves it,’’ he said, ‘“‘and when we reflect upon the effect that the discovery of 
how to make a fire must have had upon prehistoric man, shivering in his cave 
and gnawing raw flesh, we do not wonder at his assumption that it was a divine 
element stolen from the gods.” The speaker briefly traced the evolution of the 
use of fire down to the invention of the match in 1831, which he called the small- 
est but most potent factor in the development of the nineteenth century civiliza- 
tion. “This little magic implement made fire man’s familiar,” he said, “and the 
sacred flame upon the domestic hearth, erstwhile so precious, became a common 
servant to be called back out of the darkness at will. Fear,” said Mr. Went- 
worth, “is not necessarily cowardice. It may be mere inexperience; the correla- 
tive of which is that familiarity is the parent of carelessness. We have become 
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careless with an element to which prehistoric man bent his knee in prayer! 
The terror of the red flower is gone for the human animal; and under the cover 
of our careless contempt it blossoms like a weed. It leaps into life from rubbish 
heaps; it springs out of the once innocuous waste-basket; it blossoms in ILro- 
quois theatres and Triangle Waist factories, where it sullenly takes its revenge 
upon human life for ceasing to respect it.’”” The speaker declared that Americans 
had become so familiar with disaster that we have lost the faculty of being moved 
by it, and that train wrecks, explosions, mine collapses and fires pass unremarked 
unless made remarkable by some peculiar horror. He pointed out the stupend- 
ous loss of $21,500,000 in forest fires last year in Montana and Idaho alone, and 
the effect of such a waste upon the home builder with lumber to buy; and 
declared that the only item New England noted respecting the Minnesota and 
Wisconsin forest fires was the destruction of the towns of Spooner and beau- 
dette. He then went into the subject of the incidence of the fire tax and its 
economic effect upon the people, who, blinded by the assumption that it is paid 
by the insurance companies, sit in stupid complacence under their own im- 
poverishment. 

“The first lesson we have to learn,” he said, “ is that the red flower’s rank 
growth is choking and blighting our once prosperous national garden. Why do 
we desire a cry over gypsy moths, and Colorado beetles, and boll-weevils, and leave 
the red flower blossom everywhere in insolent anarchy? It is because we are not 
under any illusion that the loss due to these pests can be magically made good 
by insurance companies drawing their resources from Mars or Jupiter! 1 
despair of the American people ever being awakened to their impoverishment by 
mere preaching. We must bring into operation a more salutary educator, a much 
sterner schoolmaster, than the mild-mannered speaker on the fire waste; we 
must place responsibility for fires; we must come to consider every man who has 
a fire a public offender until he can prove to us that he is not responsible. To 
do this every State must have an official investigation of its fires. The fire 
marshal is an imperative public officer. He should be an educator, a statistician, 
and a prosecutor. We cannot even know the actual extent of our fire waste 
until the States have such departments and every fire—its nature, extent and 
cause—has been recorded. And right here let me say that the popular practice of 
sustaining the office of fire marshal with the insurance companies’ money is 
pernicious and reactionary. A public official paid even indirectly by private 
corporations is a menace to the integrity of republican principles. I do not need 
to be told that there is no temptation on the part of the underwriters to swerve 
such officials from the straight path of their duty. Indeed, I know well that their 
influence, where exerted, is all for the good; but I object to the principle. It 
is the principle of the farmers-general, which in other applications once wrought 
such havoc in France; it is the principle under which private corporations are 
allowed—nay, in this case compelled by law—to tax one class of citizens (the 
policyholders) to sustain a public official who benefits all. The State should 
collect its own taxes, and pay its own public officers direct, and not play with 
vicious principles; nor hide behind corporate barriers even for a public good. 
The fire waste is a common public impoverishment; the fire marshal is a com- 
mon public servant, and he should be paid out of the. public purse without 
recourse to or consideration for special private or corporate interests. Every 
special tax placed upon the insurance companies is a tax upon their policy- 
holders, and is in turn shifted by them upon the consumer who buys their 
goods; consequently every such additional tax is an extension of the vicious 
principle of the farmers-general; the State trading its supreme prerogative for a 
grab at a fund already existing. IJt is a refuge of cheap politicians which shames 
the commonest principles of statesmanship. 


President Neale announced C. H. Woodworth, Buffalo, chairman com- 
mittee on resolutions, and L. W. Childrey, Norfolk, chairman committee 
on nominations; also special committee to advance interests of the as- 
sociation: George D. Markham, St. Louis, chairman; L. L. Rauh, Cincin- 
nati; Morris Harris, Macon, Ga., E. H. Ferry, Indianapolis; H. F. Ar- 
nold, Galesburg, Ill.; E. C. Roth, Buffalo; F. W. Offenhauser, Texarkana, 
Ark.; A. W. Neale, Cleveland. The report of the committee on agents’ 
qualifications by Lyman M. Drake of Chicago was presented. He said 
that the suggestive bill presented had been carefully drawn with legal 
advice, but that it was not intended to remedy all of the troubles of 
the business. It had, however, many features that would commend 
themselves to legitimate agents. 

Secretary Putnam read the supplementary report of the executive 
committee to the effect that Billington, Hutchinson & Co., having re- 
signed the general agency of the Jefferson Fire of Philadelphia, the 
committee recommends its admission to the co-operating list. The re- 
port of the secretary showed a substantial increase in membership and 
a balance of over $4,000 on hand. It was recommended to make an 
effort to increase the dues and enlarge the Bulletin. 

On Monday the wives and families of the delegates were taken to the 
County Club in automobiles, where supper was served. On Tuesday 
they attended a demonstration of the fire tug, and, boarding the steam- 
ship ‘‘Americana,” were taken for a trip around the harbor, later going 
to Crystal Beach, where dinner was served. 

The New York State Association of Local Fire Insurance Agents held 
its annual meeting on Monday, and officers were elected as follows: 
President, Louis G. Morgan, Buffalo; vice-presidents, C. F. Peck (Water- 
town), Glen H. Johnson (Syracuse), Fred G. Horton (Owego), G. T. 
Amsden (Rochester), Chas. W. Coal (Glen Falls), W. A. Bradshaw 
(Jamestown); secretary and treasurer, C. C. F. MeNitt, Norwich. E. S. 
Hawley of Buffalo was elected chairman of the executive committee; 
P. D. Kiernan, Albany, chairman legislative committee, and John A. 
Murphy, Buffalo, chairman grievance committee. 





Continental and Fidelity-Phenix of New York Writing Auto- 
mobile Insurance. 


The Continental and Fidelity-Phenix Fire insurance companies of 
New York have joined the motor car procession, and are now writing 
automobile insurance, issuing a form of policy notable for its broad 
coverage. The companies insure automobiles against fire, explosion, 
self-ignition and lightning; stranding, sinking, collision, burning or 
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derailment of any conveyance on land or water in which the machine is 
being transported; general average and salvage charges; loss or damage 
(amounting to $25 and over) by theft or robbery by any person other 
than an employee of the owner. In New York city insurance is also 
being written against damage to other people’s property and damage by 
collision. 

Agents are now being appointed and supplies have already gone out 
to 250. For the present it is not intended to write the class in the 
Southern States. All losses are to be handled by a special corps of 
automobile adjusters. 

The automobile appointments of both the companies are in charge of 
William J. Koehler, formerly with the Royal Insurance Company, who 
has had an extensive experience in motor car insurance. 





Old Indiana Company Wound Up. 


The Supreme Court at Indianapolis has ordered the annullment of the 
charter of the Vernon Insurance and Trust Company of Marion, Ind., 
and the winding up of its affairs, the Marion Trust Company receiver 
having presented its final report. 





Lloyds, London. 


From The Insurance Observer, London, we extract the following in- 
formation concerning Lloyds, London: 


An official statement circulated by the promoters of Lloyds bill in- 
cludes the following statements: 

‘“‘When the Assurance Companies Act, 1909, was passed it was rec- 
ognized by Parliament in that act that the members of Lloyds were 
carrying on various classes of insurance business other than marine 
business, and special provisions were inserted in that act which dealt 
with the manner in which security should be given by members of 
Lloyds in reference to certain classes of insurance business (e. g., fire), 
so as to comply with the provisions of that act. It is, therefore, sub- 
mitted that the society, being constituted, as it is, mainly for the 
purpose of regulating and controlling members of Lloyds in reference 
to the business carried on by them, it is only right and proper that the 
objects of the society should be brought up to date with the business as 
carried on by its members, and that it is to the interest of the public 
= parties who are insured with members of Lloyds that this should be 

one. 
“Under the Assurance Companies Act, 1909, and by the regulations 
of the society, members of Lloyds are required (in addition to the 
deposit of not less than £5000 made by all members on election in 
respect of marine insurance) to furnish security for their underwrit- 
ing liabilities to the satisfaction of the committee of Lloyds either by 
making a deposit or furnishing approved guarantees, the guarantors at 
present being other individual underwriting members, whose respective 
subscriptions to any guarantee are limited to an amount prescribed by 
the committee of Lloyds. 

“It is proposed by the bill to enable the society itself, in lieu of the 
individual members, and under certain restrictions contained in the bill, 
to give these guarantees up to a prescribed limit, according to the ex- 
tent of each guaranteed member’s business. 

“When the bill was passing through the House of Lords certain 
amendments were made, on the suggestion of the Board of Trade, and 
now form part of the bill. It is submitted that, inasmuch as the pro- 
visions of the bill go in the direction of further strengthening the 
security provided by members of Lloyds, it is to the public interest that 
such provisions should be enacted, and that, under the circumstances, 
the bill should be allowed a second reading in the ordinary course.” 


Apropos of Lloyds, Mr. Elvaston asked the president of the Board of 
Trade, on Tuesday, whether any statement was supplied to him of the 
number of Lloyds underwriters who were unable to meet their engage- 
ments, and, if so, how many were in this position last year. Mr. 
Elvaston further inquired how many Lloyds underwriters had com- 
plied with the requirement laid down in Schedule 8, paragraphs B and 
C (1) (b), of the Assurance Companies Act, as regards the furnishing 
to the Board of Trade of a statement showing the extent and character 
of the business effected by them; and how many Lloyds underwriters, 
in lieu of complying with paragraph B (1) (a) and (b), had elected to 
comply with paragraphs B and C (2) of the schedule and supply to 
the Board of Trade an auditor’s certificate in lieu of a full statement 
showing the extent and character of the business transacted. Mr. Ten- 
nant’s answer to these questions will be read with interest, for it 
shows how valueless in some respects is the Assurance Companies Act, 
1909. All the representative of the Department could say was this: 
“No statement is supplied to the president of the Board of Trade of 
the number of Lloyds underwriters who are unable to meet their en- 
gagements. No Lloyds underwriters have elected to comply with the 
requirement laid down in Schedule 8, paragraphs B and C (1) (b), of 
the Assurance Companies Act, but 501 underwriters have elected to 
comply with paragraphs B and C (2) of the schedule, and have sup- 
plied to the Board of Trade an auditor’s certificate, duly signed, and in 
the form prescribed by the Board of Trade.” 
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July 20, 1911] 


—Herbert F. Benedict of Denver, Col., special agent of the Pennsylvania Fire 
in the mountain field, is dead. 

—The Nord Deutsche of Hamburg has been licensed in New York State. J. H. 
Lenehan is United States manager of the company. 

—Crawford Ranney of St. Johnsbury, Vt., one of the leading insurance agents 
in the State, died a few days ago. He was sixty-three years of age. 

—Under the new law enacted at the recent session of the California Legislature, 
many mutual fire companies of other States are applying for admission to the 
State. 

—Francis Henry Lincoln of Hingham, Mass., for many years engaged in the 
real estate and insurance business in Boston, Mass., died recently, after a 
month’s illness. 

—Warren M. Kimball & Co. of New York city, the well-known surplus-line 
brokers, have moved to more commodious quarters in the Underwriters’ building, 
123 William street. 

—The description of the ‘Mississippi Squadron” of the United States Navy in 
1863 given in ‘‘Recollections of an Insurance Man,” by R. S. Critchell, was re- 
cently reprinted in The Chicago Daily News. 

—F. M. Griswold delivered a lecture on “Fire Prevention and Fire Protection 
for Manufacturing Plants” before a class on manufacturing plant design at 
Columbia University in May last, and the Home Insurance Company of New 
York, with which Mr. Griswold is identified, has had the lecture printed for 
distribution. 

—The Argus Comparative Charts, covering the fire insurance premiums and 
losses in 1910 of the respective companies in each State, with loss ratios, have 
been published by the Rollins Publishing Company. One chart embraces the 
Eastern and Southeastern States and Canada, and the other covers the Western, 
Pacific Coast and Southern States. 

—The Insurance Directory and Business Chart of Baltimore City, Washington, 
D. C., and the States of Maryland, Delaware and West Virginia for 1911 has been 
published by Jas. H. McClellan. It is a directory of the companies operating in 
the sections named, and of agents, adjusters, etc., therein, and contains tabula- 
tions of the business and standing of the respective companies. The book con- 
tains 120 pages and sells at $1 per copy. 

—H. W. Allan, for the past five years Western inspector of the Phcenix of 
Hartford and the Protector Underwriters, has severed his connection with these 
companies to accept a partnership in the firm of Hornibrook & Whittemore, 
general insurance and financial agents at Calgary, Alta. W. H. Hurd, for a 
number of years in the Montreal agency of the Scottish Union and National and 
German-American, has been appointed to succeed H. W. Allan. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Milch Heads Pittsburgh Life and Trust Producers.—Samuel 
Milch, metropolitan manager for the Pittsburgh Life and Trust of 
Pittsburg, Pa., has successfully and consistently maintained his posi- 
tion as head of the company’s producing staff for the first twenty-six 
weeks of 1911, thus amply proving that in spite of hot competition 
New York offers excellent opportunities to the real live wire. 

Rosenblatt Still Fighting.—Sol Rosenblatt, who has been running 
alone on the policyholders’ ticket for a trusteeship in the Mutual 
Life, and was handsomely defeated at the election, on Tuesday served 
injunctions on the inspectors of election forbidding them from certify- 
ing the choice of six of the administration ticket’s nominees. The 
contention of Rosenblatt and his attorney is that these men are 
ineligible because they are not policyholders, for the company’s 
charter provides that trusteeships shall be filled by policyholders. 
The company refuses to take the situation very seriously, but places 
it in the same category with the rest of Rosenblatt’s activities in this 
particular direction, which have thus far cost the policyholders about 
$60,000. 

Mutual Reserve Special Fund Not for General Creditors.——The 
final decree of the United States Circuit Court of Appeals was handed 
down Tuesday in the case of James Robinson and Reuben O. Scoville 
versus the now defunct Mutual Reserve Life. The suit was brought 
to enforce policyholders’ claims upon a special reserve fund created 
tor members of the old Mutual Reserve Fund Life Association against 
claims of general creditors. The court, by a divided opinion, upheld 
the decision of a lower court and sustained the plaintiffs. 














Dexter to Supervise Eastern Field.—Frederick G. Dexter, son of 
Second Vice-President George T. Dexter of the Mutual Life, has 
been appointed agency inspector, with supervision over the Eastern 
field. 
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BOSTON AND VICINITY. 


Fraternal Bill Passed—The bill passed by the Massachusetts 
Legislature for the regulation of fraternal beneficiary societies, known 
as House Bill 1877, has become a law without the approval of Gov- 
ernor Foss, through the time limitation of his signature. 


Saunders-Parks Act Defended.—Representative Saunders ap- 
peared before the Senate ways and means committee last week on 
behalf of the Saunders-Parks Workingmen’s Compensation Act. He 
defended the measure and opposed any amendments as being inimical 
to it, declaring that the insurance companies were fighting this bill 
from so many different standpoints it is difficult for one to be agile 
enough to meet their issues. This bill does away with two evils, he 
said—the shyster lawyer and the insurance companies—in this State, 
the injured workingman receiving but seventeen to twenty-five per 
cent of the money paid by employers for workingmen’s compensation. 
It is not the personnel of the insurance companies but the system 
which is wrong, he said, and the mutual companies have a worse 
record than the stock companies. 





THE MIDDLE STATES. 


Pennsylvania Fraternals Quit. 


PHILADELPHIA, July 17.—On July 10, the Dauphin County Court ap- 
pointed John M. Larrabee of Williamsport receiver for the National Pro- 
tective Association, a fraternal beneficial insurance concern of that city, 
which, it is claimed, was wrecked by its officers, illegally selling it out 
to the American Patriots of Springfield, Ill. Dummy directors seem to 
have been potent factors in the queer transaction, and the circumstances 
are similar to those surrounding the sellout of the Keystone Guards of 
Athens, Pa., to the American Patriots. The last-named concern has 
been in the hands of a receiver for weeks. 

Another of the trio of fraternals in that neighborhood, the National 
Mutual Relief of Troy, was so affected by the rumors regarding the 
other two that it was decided that the best course to pursue was to 
“shut up shop” at once, and a few days later application for formal dis- 
solution was made, and this was granted on the seventh by Judge Fan- 
ning at Towanda. As a result the loss to its stockholders and policy- 
holders will not be great. 





Bill to Extend Time for Disposal of Stock Passes Senate. 


ALBANY, July 17.—The Senate has passed the bill of Senator T. D. 
Sullivan, amending Section 100 of the Insurance Law by extending from 
five to ten years from December 1, 1906, the time within which certain, 
stocks and bonds now owned by domestic life insurance corporations 
must be sold. 





THE NEW ENGLAND FIELD. 


National Life of Montpelier, Vt., Records Excellent Six Months. 


The financial statement of the National Life of Montpelier, Vt., 
covering the first half of 1911, was presented at the directors’ meeting, 
held July 11. The company’s net assets on June 30 amounted to $49,- 
984,741, showing an increase for the six months of $1,192,106. The paid- 
for business has increased $316,000 over last year, and during the period 
the company wrote 4694 policies for $10,257,263, bringing the total busi- 
ness in force July 1 up to 87,555 policies for $172,077,571. 





—Albert E. Davis, New Hampshire State agent for the Equitable Life, died in 
Concord, N. H., Sunday from injuries received in an automobile accident July 12. 





THE WEST. 


Germania Managers Meet. 


The Middle West district managers of the Germania Life of New 
York gathered recently at the invitation of Agency Supervisor Collard 
at St. Louis. The object of the meeting was to outline a well-organized 
business campaign this fall. Max A. Wesendonck, vice-president and 
supervisor general, in addressing the assemblage, expressed great satis- 
faction at the company’s business thus far this year, and complimented 
the Western departments for their share in the work. 

Those present at the meeting were: Max Wesendonck, second vice- 
president and supervisor general, New York city; Guy A. Collard, super- 
visor of agencies, St. Louis, Mo.; Henry Kronsbein, manager, State of 
Missouri, St. Louis, Mo.; Henry F. Vogel, city manager, St. Louis, Mo.; 
John C. Meyers, general agent, St. Louis, Mo.; August Alberswerth, dis- 
trict manager, New Taven, Mo.; William Savage, manager State of 


27 





Life Insurance 


Kansas, Kansas City, Mo.; L. L. Doyle, manager State of Oklahoma, 
Tulsa, Okla.; Arthur Niemeyer, manager, Belleville, Ill.; L. E. Eaker, 
State of Indiana, Indianapolis, Ind.; Frank C. Carroll, manager State 
of Ohio, Cincinnati, Ohio; Herman Kramer, manager, Chicago, IIl.; 
C. B. Turner, manager, Springfield, Ill.; L. E. York, manager, Harris- 
burg, Ill.; Drs. A. Kleinecke and Hugo Starkloff, medical examiners, St. 
Louis. 





Chicago and Midwest Life, Chicago, III. 


The Inter-State Sales Company of Chicago, which, as announced in 
last week’s SPECTATOR, is organizing the Chicago and Midwest Life of 
that city, with $1,000,000 proposed capital, announces the following offi- 
cers of the life company: Theodore F. Ruhland, president; Clayton S. 
Goodwin, secretary; Colonel Henry L. Turner, treasurer; Dr. G. W. 
Poole, medical director, and Hon. Wm. E. Mason, general counsel. Be- 
sides the officers, Frank D. Follansbee, Dr. W. E. Buehler, L. C. Davis, 
Dr. Charles E. Bennett and L. E. Heinly (all solid and successful busi- 
ness and professional men) compose the directorate. The company, 
which was originally incorporated as the Chicago National, will write 
only non-participating insurance, making a special feature of monthly 
premium business. The stock sales, which are already under way, will 
be conducted on a basis of $20 per share, par value $10, thus insuring a 
handsome surplus. 





Northwestern Mutual Life of Milwaukee, Wis. 


The Northwestern Mutual Life of Milwaukee, Wis., is to erect a new 
home office building, to be ready for occupancy in the spring of 1913. 
The building, which will present a very massive and solid exterior, will 
have a 242-foot front, a depth of 182 feet, and a height of 156 feet. It 
will provide room for considerable expansion and will, at its full cap- 
acity, accommodate a working staff of 1000, 400 more than the present 
office force. The company this week held its annual meeting extending 
over two days. A fine programme was presented and many field men 
attended. 





Wisconsin Legislation. 


MADISON, July 8.—Expectations were fulfilled in the appointment by 
Governor McGovern of Herman L. Ekern as Insurance Commissioner of 
Wisconsin for a term of four years, ending June 30, 1915. This appoint- 
ment was made under the recently passed law, which takes the office 
from the category of those elective and makes it appointive. The term 
is lengthened from two to four, but the salary remains the same as be- 
fore, $5000 per year. Mr. Ekern was elected Commissioner in November, 
1910, and has served six months. 

The passage of the Ingram bill for State insurance places Wisconsin 
in the position of being the first State to undertake this policy, and it 
is generally understood that the motive, largely, of the transfer of the 
insurance commissionership from the elective to the appointive class, 
and the selection of Mr. Ekern was a desire to have him supervise the 
installation of the plan. 

MADISON, July 17.—Governor McGovern vetoed Thursday the bill 344s, 
providing an incidental fund for the Department of Insurance, the 
executive characterizing it as unnecessary and of doubtful policy. The 
bill sought to enable the head of the Department to draw upon an 
appropriation made in advance for attending conventions, official gather- 
ings, ete. The governor concluded the present laws provide sufficient 
means for this end without the necessity of an additional appropriation. 
The veto was sustained. 

The new Wisconsin law, reforming the method of collecting and pay- 
ing for expenses of examinations went into effect Thursday. This law 
(No. 1380a) was among the last to be signed by Governor McGovern and 
was legislation that the Department had urged for the past two years. 
It provides that all moneys collected from companies for examinations 
must be paid into the State Treasury, and all expenses be audited by 
the State Treasurer and paid out of the State Treasury. It requires 
companies to deposit -with the Commissioner of Insurance on his order 
the estimated amount of examinations. The recommendation of the 
Commissioner that one examination every five years be made of all 
domestic companies at the expense of the State was stricken out by 
amendment in the Assembly. While the principle was recognized as 
right, it was felt the State could not afford at this time to enter upon 
that plan. 





—The Detroit Life of Detroit wrote new business amounting to $251,500 during 
June, bringing the total in force on July 1 up to $616,500. 

—The Toledo Life of Toledo, Ohio, has sold $600,000 of insurance since com- 
mencing business on April 7. It expects to pass the million mark by Septem- 
ber 1. 

—The field force of the Great Western Life of Kansas City, Mo., made June a 
record breaker in production, as a testimonial to Secretary-treasurer James 
Chappelle, whose popularity with the entire personnel of the company is enviable. 

—Superintendent of Insurance Potter of Illinois has objected to the use of the 
“waiver of premiums” clause in policies of the New York Life issued in Illinois. 
He has deferred definite action, however, until September 1, when General 
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Counsel McIntosh will return from Europe and submit briefs to the effect that 
such a clause is entirely in accord with the law of Illinois. 





[Thursday 


—The second annual meeting of the stockholders of the Guardian Life of 
Madison, Wis., was held last week. The president’s report shows that over 
$700,000 worth of business was placed in the first nine months of the company’s 
existence. 

—The field force of the United States Annuity and Life of Chicago broke by 
far all its previous June records by writing new business amounting to $1,113,000. 
This effort was made partly as an expression of sympathy toward Pesident Salzer, 
who has been ill, and partly as a testimonial to Secretary Smith. 

—The Central Illinois agency of the Mutual Life Insurance Company of New 
York, Bruce Whitney manager, has placed a policy for $250,000 on the life of 
Robert W. Crawford, president of the Crawford Locomotive and Engine Works 
of Streator, Ill., through its district manager, B. T. Keating. 

—President Joseph A. DeBoer of the National Life of Vermont, former 
Congressman J. Adam Bede of Minnesota, Rev. W. T. McElveen, pastor of the 
First Congregational Church of Evanston, are listed among the speakers at the 
annual convention of the National Association of Life Underwriters to be held in 
Chicago in October. 

—The International Life of St. Louis will hold its Big Club meeting at the 
home office October 27-28. Qualification for the meeting consists of writing 
$30,000 of business, exclusive of term insurance, between July 18 and September 
18. State and general agents in charge of territory are required to personally 
produce $60,000 to qualify. 

—Superintendent Potter of Illinois has given the Union Life of Chicago till 
August 20 to make up a $62,000 impairment disclosed by a recent examination. A 
hearing was held by the Illinois and Michigan Commissioners relative to the 
examination last week. The officers of the company appeared and President 
Spinney was the principal witness. 





THE SOUTH. 





Sam Houston Life Insurance Company, Dallas, Tex. 


The unissued treasury stock of the Sam Houston Life of Dallas, Tex., 
to the amount of $134,000, has been underwritten by three stockholders 
of the company; and, upon the strong recommendation made by many 
of the friends and patrons of the company throughout the State of 
Texas and at the urgent solicitations of many of the field men of the 
company, is now being placed on the market. This stock is being placed 
with the view of securing the co-operation and support of many more 
men of influence through the State in behalf of the company. 

The company is not using any high-pressure methods in the placing 
of its business, and has succeeded in establishing a very enviable record 
in growth and conservative management. The Sam Houston Life is now 
considered a potent factor in life insurance underwriting in its home 
State. 





Brown Suit Dismissed. 


The suit brought by W. D. Brown of Alabama against the Citizens 
National Life of Louisville has been dismissed. Brown was a stock- 
holder and director in the Citizens Life, and claimed that his signature, 
approving the consolidation with the Citizens National, was obtained 
by fraud. He asked that a receiver be appointed and that the consoli- 
dation be enjoined. The circuit court found for the company on nearly 
all material points, but awarded plaintiff half the amount subscribed 
for stock amounting to about $1000. 





Continental Life of Oklahoma to Change Name. 


OKLAHOMA CITY, July 17.—The promoters as well as the incorpora- 
tors of the Continental Life Insurance Company of Frederick, Okla. (a 
village of about 1000 population), have filed amended articles of incor- 
poration with the Oklahoma Insurance Department, changing the pro- 
posed name of their company from ‘‘the Continental’ to the ‘“‘Common- 
wealth Life Insurance Company.” 

On filing the amended articles of incorporation, Insurance Commis- 
sioner Ballard requested the presence of the promoter of the company, 
W. E. Hall of Frederick, Okla., to appear before the Department of 
Insurance. As a result of that conference the articles of incorporation 
pone must be amended by the promoters and incorporators to provide as 
ollows: 

‘1. That none of the promoters, incorporators or officers of the pro- 
posed Commonwealth Life Insurance Company shall receive any salary 
or other moneys until the company shall have been duly licensed by the 
Insurance Department and authorized to transact business. 

“2. That the total expense of organization, including commissions and 
all other incidentals, printing, etc., shall not exceed fifteen per cent. 

“3. That all moneys and whatever notes collected from the sale of the 
stock of the proposed company must be deposited in a bank to be desig- 
nated by the Insurance Department, and the same fully protected by a 
separate surety bond issued by some Oklahoma Surety Company, and 
said bond to be deposited with the Oklahoma Insurance Department; 
that any note or notes taken, accepted, or received, for the sale of 
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stock must be properly endorsed, deposited and protected in the same 
manner as the cash received. 

“4, That the promoters and incorporators must make monthly report 
to the Oklahoma Insurance Department of all stock sold, the amount of 
cash received and notes accepted, together with a proper expense 
account. 

“5. That no literature, prospectus or other advertising matter shall 
be used in the sale of stock until same has been approved by the Insur- 
ance Department, and that stock salesmen must submit to the Insurance 
Department of Oklahcma answers to the ‘“agent’s qualification,” as 
recently adopted by the Oklahoma Insurance Department. 





Hole Discovered in Arkansas Tax Law. 


LITTLE ROCK, July 17.—One of the most unique defenses against the 
payment of a tax is advanced by Asa C. Gracie, attorney for the Empire 
State Surety. He has discovered a peculiar error in an act passed by the 
last legislature taxing franchises, which, he claims, exempts from taxa- 
tion concerns that have just $500,000 capital stock. The section at issue 
is as follows: ‘‘All foreign or domestic life, fire, accident, surety, lia- 
bility, steam boiler, tornado, health or other kind of insurance company 
of whatsoever nature doing business in this State, having an outstanding 
capital stock of less than $500,000, shall pay an annual fee of $50, and all 
other such insurance companies having a capital of more than $500,000 an 
annual fee of $100 for the privilege of doing business in this State.” 
Clearly, the law makes no provision whatever for any tax on the com- 
pany that has exactly $500,000 capital, as has the Empire State. The 
Tax Commission and the Secretary of State do not consider there is 
anything in the contention beyond a quibble, and that when the courts 
come to construe the act it will be construed in accordance with the 
spirit of the law rather than the letter. 

The Attorney-General and counsel for the Empire State Surety of 
New York on Tuesday compromised on the lower franchise fee of $100 
for a company with $500,000. The test suit on the new law has been 
dropped. 





D. Ansley Now Secretary of Mississippi Valley Life of 
Little Rock, Ark. 


LITTLE ROCK, July 17.—At the semi-annual meeting of the directors 
of the Mississippi Valley Life Insurance Company, D. Ansley, who had at 
the preceding meeting been selected assistant secretary of the company, 
was elected a dirctor and secretary, to succeed Dr. Avery E. Moore, who 
resigned March 1. Reports showed that the company had received a 
total of $752,000 in new business this year, its renewals on old business 
being seventy-two per cent. 





—The Mid-Continent Life of Muskogee, Okla., wrote $458,500 of new business 
during June, bringing the 1911 business to July 1 up to $2,622,500. 

—John R. Burrows, formerly assistant secretary of the Independent Life of 
Nashville, Tenn., has been made agency director in charge of Kentucky and 
part of Tennessee. 

—The Inter-State Life and Accident of Chattanooga, Tenn., held its quarterly 
directors’ meeting July 11, when the contract whereby the company absorbs the 
Employees Bonding Company of Knoxville was unanimously approved. 

—The Southern States Life of Atlanta, Ga., eclipsed all records during June, 
exceeding every previous June by $150,000 in applications received. The company 
wrote $2,615,020 during the first half year, bringing its insurance in force up to 
$14,088,204. 

—James H. Swearingen, general field manager of the United States Annuity 
and Life of Chicago, recently wrote a policy on the life of a prominent Georgia 
merchant for $250,000 on the whole-life plan, carrying an annual premium of 
$12,855. He was assisted by D. J. McIntosh. 

—The Baltimore Life has recently purchased one of the best sites in Baltimore 
on its best streets—northeast corner Charles and Saratoga streets—the lot being 
75 feet front by 86 feet deep, and is improved by a substantial office building. 
The property will be occupied as the home office of the company, and they have 
in contemplation the erection of a first-class fireproof building for their sole use, 
as the growing needs of the company demand it. 





MISCELLANEOUS LIFE NEWS. 


The ‘‘Popular Insurance Magazine’’ on the Market. 


Some months ago a publication was issued bearing the title of “Popular Insur- 
ance Magazine.” The intention of the publishers was to interest the general 
public in a magazine which would give information regarding insurance to 
policyholders and to obtain advertising from insurance companies and other 
sources. Some half a dozen numbers were issued, but none have appeared in 
the last two or three months. We now learn that the publishers of the maga- 
zine are willing to dispose of it if they can get somebody to take it off their 
hands. 

It is extremely doubtful if an insurance magazine devoted to the interests and 
enlightenment of policyholders solely can be made a success, owing largely 
to the fact that the public in its insurance transactions relies almost wholly 
upon the agents and brokers, and is not willing to subscribe to and read 
insurance journals to get posted on insurance. 

Leading insurance journals, like Tue Spectator, have for many years largely 
covered the field of instruction to policyholders, thousands of articles intended 
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to popularize insurance and put it in the right light before the public have 
appeared in such journals, and Tue Spectator probably enjoys the largest 
circulation among large propertyowners and prominent policyholders. While 
the circulation of THe Spectator, however, among policyholders has not been 
of a phenomenal character, yet the articles reprinted in leaflet form have been 
spread broadcast and thus have aided materially in bringing the public to a proper 
appreciation of the value of all branches of insurance. 

There would, therefore, appear to be no reason for the establishment of an 
insurance magazine covering insurance solely from the policyholder’s stand- 
point, unless support therefor can be derived outside of the insurance companies. 
This is true of all the publications treating of professional and technical subjects, 
in relation to the general public. 

Tue Specrator has catered and will continue in the future to serve the in- 
terests of the insuring public as well as the insurance public, and policyholders 
and propertyowners will always obtain benefit by perusing its columns. 





—The Knights of Pythias’ insurance department of Indianapolis paid during 
May twenty-three fourth class claims amounting to $44,800, and seventy-two 
fifth-class claims amounting to $123,200. 














Casualty, Surety and Miscellaneous 


Byrne to Represent Equitable Surety of St. Louis. 


Harry S. Byrne, who has just retired from the National Fidelity and 
Casualty of Omaha, where he has been assistant secretary and manager 
of the surety department for nearly four years, announces his appoint- 
ment as general agent for Nebraska and Western Iowa for the Equitable 
Surety of St. Louis. Mr. Byrne has entered the general insurance busi- 
ness for himself, and will have companies in all the other lines, but 
will make a specialty of casualty insurance and surety bonds. He is 
temporarily located at 512 Ware Block, Omaha, Neb. 





Pacific Surety Quits Fidelity and Surety Lines. 

The Pacific Surety of San Francisco has ceased writing fidelity, 
surety, steam boiler, credit, sprinkler and physicians’ and druggists’ 
liability in conformity with charter amendments adopted recently by 
which the capital was also reduced to $300,000. The company will 
henceforth write accident, health, liability, burglary, plate glass and 
teams lines only. The action was taken to solve difficulties which con- 
fronted the company in Illinois. 





Annual Meeting of Detroit Conference. 


President Boyer of the Detroit Conference has announced the following 
programme for the gathering, which takes place August 16, 17, 18, 19, at 
Niagara Falls: 


“Evolution of Industrial Insurance,’’ by C. P. Orr, Birmingham, Ala., 
president the Southern Mutual Aid Association. 

‘“‘Workmen’s Compensation,” by F. Norie Miller, J. P., Perth, Scotland, 
general manager the General Accident Fire and Life Assurance Corpora- 
tion, Ltd. 

“Some Industrial Problems in the United States,’’ by Geo. W. Hatch, 
New York, N. Y., editor The Insurance Age. 

“Early History of the Monthly Payment Plan of Health and Accident 
Insurance,” by V. D. Cliff, Detroit, Mich., president the Federal Cas- 
ualty Company. 

“Agents at Auction,’ by H. A. Behrens, Chicago, Ill., United States 
managing agent the Pacific Mutual Life Insurance Company. 

‘“‘From the Agent’s Standpoint,’’ by Thos. W. Leonard, Brooklyn, N. Y. 

“Policy,”’ by C. W. Ray, Indianapolis, Ind., secretary and treasurer 
the Hoosier Casualty Company. 

Address, by W. A. Granville, Ph. D., LL. D., Gettysburg, Pa., presi- 
dent the Pennsylvania College. 

Address, by Louis A. Amonson, Philadelphia, Pa., president the 
Peoples National Fire Insurance Company. 

“Lapses,” by G. Leonard McNeill, Boston, Mass., president the Mas- 
sachusetts Accident Company. 

“Relation of Agency and Claims Departments,”’ by L. O. Chatfield, 
Detroit, Mich., president the Pheonix Preferred Accident Insurance 
Company. : 

“Early Claim Losses,” by C. W. Frain, Philadelphia, Pa., chief claim 
adjuster American Assurance Company. 





Ohio Attorney General Rules Against Glass Association. 
CLEVELAND, July 17.—Under an opinion of Attorney General T. S. 
Hogan, Secretary of State Charles H. Graves has refused a charter to 
the Toledo Glass Insurance Association of Toledo. Mr. Hogan holds that 
only stock companies may insure glass against breakage. The new 
association proposed to cover the glass factories against almost all kinds 


of breakage. 
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INTERNATIONAL ASSOCIATION 
UNDERWRITERS. 


Twenty-Fourth Convention in Session at New Castle, N. H.— 
Interesting Programme—President Faxon’s Address— 
Executive Committee Reviews Work 
of an Active Year. 


OF ACCIDENT 


[SPECIAL REPORT TO THE SPECTATOR. ] 


NEW CASTLE, NEAR PORTSMOUTH, N. H., July 18.—The twenty- 
fourth convention of the International Association of Accident Under- 
writers convened at 2.30 o’clock P. M. to-day in the Hotel Wentworth, 
one of the largest and most popular summer hotels on the New England 
Coast; also made famous by Theodore Roosevelt some years ago by bring- 
ing together at that hostelry the peace conference which led to the 
treaty of Portsmouth, bringing to an end hostilities between Japan and 
Russia. 

The convention is largely attended by officers and representatives of 
the accident and health insurance companies, accompanied by their 
wives and other members of their families. 

When the convention was called to order, the Mayor of Portsmouth 
welcomed the insurance men to the town, and his address was responded 
to by ex-Insurance Commissioner Vorys of Ohio. 

President Walter C. Faxon then delivered his annual address, which 
was listened to with much interest. 

Routine business was rapidly pushed through, reports being read and 
accepted of Secretary Robert W. Hyman, Treasurer Bertrand A. Page, 
ths auditing committee, Librarian Horace B. Meininger, the committee 
on uniform policy phraseology, Franklin J. Moore, chairman. 

The secretary’s report showed that sixty-seven companies and one 
individual comprise the present membership of the association, showing 
a net gain of three companies during the year. The report stated that 
132 health and accident insurance companies are now transacting the 
* business of health and accident insurance in the United States and 
Canada. 

The report of the committee on tabulation of statistics regarding 
health insurance, prepared by the chairman, Dr. Keelor, was read by 
the secretary in the absence of the chairman. Some pleasant things 
were said by the delegates regarding the continuous work of this com- 
mittee, which in its report requested to be discharged. The report of 
the committee was accepted, and the committee discharged in accordance 
with its request. 

The banquet committee (W. G. Curtiss, chairman), the convention 
photograph committee (E. P. Roe, chairman), and the entertainment 
committee (George E. Taylor, chairman), then submitted their reports. 
The annual banquet will be‘held Thursday evening at eight o’clock. 

Ex-Insurance Commissioner Vorys of Ohio, on motion, was invited by 
the convention to address the assemblage at a later date on the subject 
of federation of insurance associations. 

The regular routine business of the day having been disposed of, a 
motion was made to adjourn; but, four o’clock having not yet arrived, 
Mr. Lott urged that the convention proceed to the transaction of further 
business, and the discussion of subjects for which purpose the members 
had come to Portsmouth, otherwise valuable time would be wasted by 
those attending the convention for business purposes, while the golf 
enthusiasts would go out on the links. The majority of the convention 
upheld Mr. Lott’s view, and it was decided to push the proceedings 
through, taking up and disposing of one of the topics laid down on the 
programme for Wednesday. 

Dr. W. L. Gahagan’s report on the International Claim Association was 
read by the secretary. This report brought out considerable discussion, 
and a motion was successful that representatives of other companies, 
not members of the International Association of Accident Under- 
writers, should be permitted to join the Claim Agents Association. 
During the discussion it was also suggested that the Claim Association 
meet annually at the same time that the convention of the International 
Association is held. 

Mr. Hooper praised the good work‘ of the railroad claim agents, and 
suggested that the Insurance Claim Agents Association meet at the same 
time that the transportation claim men meet. Mr. Alexander thought 
that it might be wise to have the Claim Agents Association understand 
that the International Associaion of Accident Underwriters is greatly 
interested in its work, and would like to have the annual meeting of 
that association held at a time previous to the meeting of the Inter- 
national Association, that its report might come fresh to the Interna- 
tional Association each year for consideration. 

The convention decided finally, on motion of Mr. Lott, that the ex- 
ecutive committees of the two associations confer together to deter- 
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mine whether it be wise to meet at the same place and at the same time. 
Mr. Lott had previously argued that while the proceedings of the In- 
ternational Association of Accident Underwriters are open to the press 
and public there were many discussions and papers submitted at the 
Claim Agents’ convention which were not deemed wise to make public. 
On motion of Mr. Van Auken it was decided to refer to the executive 
committees also the advisability of the Claim Association sending two 
representatives to attend the annual meetings of the International As- 
sociation of Accident Underwriters. 

Mr. Forrest then made a motion, which was successful, tendering the 
thanks of the association to the insurance press for its great interest 
in the proceedings of the convention and the success of the associa- 
tion, as shown, not only by the reports of the proceedings printed in 
the various journals, but for their services in advertising in a prelim- 
inary way by special announcements the coming conventions, thus help- 
ing to make such gatherings a success. 

Among those who actively participated in the discussions of the vari- 
ous reports and topics may be mentioned the following delegates: 
Messrs. Lott, Moore, Alexander, Mann, Bro Smith, Forrest, Baker, 
Stone, De Leon, Haley, Hooper, Van Auken and Holland. 

On motion, the meeting then adjourned to Wednesday morning. 

In the evening the members and their families listened to an artistic 
musicale by the Mozart Quartette of Boston, especially secured by the 
association. 

The following delegates were present: Walter C. Faxon, vice-presi- 
dent, and Edward C. Bowen, assistant secretary, tna Life; E. P. Van 
Reed, president, American Casualty of Reading, Pa.; Edwin W. De Leon, 
president, Casualty Company of America; Arthur Childs, president, W. 
C. Johnson, vice-president and manager, Wm. H. Brown, secretary and 
treasurer, Columbian National Life; George S. Dana, secretary and 
treasurer, Myron W. Van Auken, attorney, Commercial Travelers Mutual 
Accident Association of Utica; E. S. Cook, secretary, Commonwealth 
Casualty, Philadelphia; H. G. B. Alexander, president, R. W. Hyman, 
third vice-president, Chauncey S. S. Miller, assistant to president, Con- 
tinental Casualty; A. F. Merrill, superintendent accident department, 
Employers Liability; William H. Jones, general manager, Equitable Ac- 
cident; Boston; F. Robertson Jones, assistant secretary, Fidelity and 
Casualty; T. L. Bean, general solicitor, H. W. Tillinghast, superintend- 
ent accident department, Fidelity and Deposit of Maryland; Franklin J. 
Moore, United States manager, Charles E. Ward, deputy manager, Gen- 
eral Accident; Horace B. Meininger, secretary, Chester N. Farr, Jr., 
counsel, German Commercial Accident, Philadelphia; Louis H. Fibel, 
president, Great Eastern Casualty; H. B. Hawley, president, Great 
Western Accident, Des Moines; J. Wilbur Scott and W. W. Hinckley, di- 
rectors, Illinois Commercial Mens Association, Chicago; A. S. Matthew, 
manager casualty department, Law Union and Rock; Frank S. Batterson, 
Ralph Marden, supervisor, London and Lancashire Guarantee and Acci- 
dent, Canadian branch; F. H. Parks, secretary, Loyal Protective, Bos- 
ton; John T. Stone, president, F. Leroy Templeman, manager accident 
department, Maryland Casualty; E. Prescott Rowe, treasurer, H. S. 
Rowe, director, Massachusetts Accident; W. G. Curtis, president, Na- 
tional Casualty, Detroit; E. Gilbert Robinson, secretary and manager, 
National Masonic Provident, Mansfield; George E. Taylor, secretary, 
New Amsterdam Casualty; A. E. Forrest, vice-president and general 
manager, North American Accident; Wlliam B. Mann, superintendent 
accident and health department, Ocean Accident and Guarantee; L. F. 
Sater, supreme attorney, Charles C. Daniel, supreme secretary, Arthur 
I. Vorys, counsel, order of United Commercial Travelers, Columbus; 
Danford M. Baker, second vice-president, Pacific Mutual Life; J. M. 
Boggs, secretary and general manager, Pittsburg Casualty; William 
Bro Smith, general counsel; Bertrand A. Page, secretary accident de- 
partment, Arthur P. Woodward, claim examiner, Travelers; Edson §S. 
Lott, president, D. G. Luckett, secretary, United States Casualty; W. B. 
Hill, superintendent accident and health department, E. O. McFarland, 
United States Fidelity and Guaranty; J. B. Pitcher, president, H. H. 
Behse, vice-president, United States Health and Accident; C. E. Spangler, 
secretary, Woodmen Accident, Lincoln; C. H. Holland, general man- 
ager, Royal Indemnity; W. De M. Hooper, New York; R. A. Mansfield 
Hobbs, New York; R. R. Koch, president, American Assurance, Phila- 
delphia. 

THE PROGRAMME. 


First SESSION: Tuesday Afternoon at 2.30, July 18. 


. Call to order. 

. Report of committee on credentials, Francis R. Parks, chairman. 
Report of executive committee (special), A. E. Forrest, chairman. 
Address of the president, Walter C. Faxon. 

. Report of the secretary, Robert W. Hyman. 

. Report of the treasurer, Bertrand A. Page. 

. Report of auditing committee, Edwin C. Bowen, chairman. 

. Report of the librarian, Horace B. Meininger. 
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July 20, 1911] 


9. Report of committee on uniform policy phraseology, F. J. Moore, 
chairman. 
10. Report of committee on tabulation of statistics regarding health 
insurance, Dr. R. S. Keelor, chairman. 
11. Introduction of subjects for discussion (in writing). 
12. Announcements of committee arrangements: 
-(a) Banquet committee, W. G. Curtis, chairman. 
(b) Entertainment committee, Geo. E. Taylor, chairman. 
(c) Convention photograph committee, E. Prescott Rowe, chairman. 


SECOND SESSION: Wednesday Morning at 10, July 19. 


13. The International Claim Association, Dr. W. L. Gahagan, president. 

14. Report of committee on standard manual, J. M. Parker, Jr., chair- 
man. 

15. Report of executive committee (general), A. E. Forrest, chairman. 

16. Address: ‘“‘The Prevention of Accidents in Hazardous Occupa- 
tions,’ David Van Schaack, Hartford. 

17. Report of bureau of information, Wm. De M. Hooper. 

18. New business. 

19. Discussion of subjects introduced under Section 11. 


. THIRD SESSION: Thursday Morning at 10, July 20. 


20. Report of committee on by-laws, Edwin W. DeLeon, chairman. 

21. Report of bureau of publicity, Wm. Bro Smith, manager. 

22. Report of George E. McNeill medal committee, G. Leonard McNeil, 
chairman. 

Presentation of Medals.—To Walter J. Seaborn, Berkeley, Cal.; pre- 
sentation address, Arthur E. Childs, president Columbian National Life, 
Boston, Mass.; acceptance address, Danford M. Baker, second vice-presi- 
dent Pacific Mutual Life, Los Angeles, Cal. 

To Miss Nettie Caskey, Fairmount, Ind.; presentation address, John 
T. Stone, president Maryland Casualty, Baltimore, Md.; acceptance 
address, Mrs. F. L. Miner, Des Moines, Ia. 

To Thomas Barrington, Russell, Ontario; presentation address, Mor- 
timer G. Nichols, third vice-president Pennsylvania Casualty, Scranton, 
Pa.; acceptance address, John Emo, general manager Canadian Rail- 
way Accident, Ottawa, Ontario. 


Thursday evening at 8, banquet. 


FOURTH SESSION: Friday Morning at 10, July 21. 
23. Report of committee on place for next convention, Wm. B. Mann, 
chairman. ‘ 
24. Address, Hon. James V. Barry, New York. 
25. Report of committee on nominations, H. G. B. Alexander, chair- 


man. 

26. Election of officers; executive committee and McNeill medal 
committee. 

27. Unfinished business. 

28. Adjournment. 


REPORT OF THE EXECUTIVE COMMITTEE. 


The most important work of your executive committee during the past year 
has been the completion of the organization of the bureau of publicity in accord- 
ance with Article IX, Section No. 9 of the by-laws of the association and the 
plan presented and approved by the Twenty-third Convention. 

At a meeting of the committee held October 19, 1910, at the Plaza Hotel, New 
York, H. G. B. Alexander and A. E. Forrest, for the Detroit Conference; Edson 
S. Lott and William M. Tomlins, for the Board of Casualty and Surety Under- 
writers, and William Bro Smith and W. G. Curtis, for this association, were 
named as a governing commtttee, to serve until the next meeting of the respec- 
tive associations. Constitution and by-laws, including an equitable plan for dis- 
tribution of the cost of maintenance among companies electing to become mem- 
bers, were presented and approved. The office of the bureau was opened at 
Detroit, Mich., with the Hon. J. V. Barry in charge as manager. After one 
month a vacancy in that office occurred, due to Mr. Barry’s resignation to accept 
more remunerative employment, and the office was removed to Hartford, Conn. 
William Bro Smith generously consented to fill the vacancy as manager, assisted 
by Andrew F. Gates as attorney. : hoe 

Only such managers of companies, members of this association, as have been 
drafted into service on matters of legislation, previous to this year, can properly 
measure the burden removed from individuals and from your executive com- 
mittee as a body, by the systematic work of the bureau in the matter of all legis- 
lation arising in forty odd States, affecting casualty and surety interests. _ 

We submit that the bureaw’s work has been conducted intelligently, efficiently 
and in a dignified manner; its funds have been frugally and effectually expended 
in legitimate work, open to the light of day and beyond criticism. No partiality 
whatsoever in its service has been shown, the interests of all classes of casualty 
and surety companies, mutual or stock, having the same prompt, energetic atten- 
tion. 

The benefits arising from the maintenance of the bureau of publicity, accruing 
alike to all engaged in casualty and surety underwriting, your committee recom- 
mends that every company, a member of the International Association of Accident 
Underwriters, enroll itself as a member of such bureau, believing that no com- 
pany wishes to enjoy the result of the bureau’s work without being permitted 
to share the necessary expense incurred. * * * 


COMMITTEE ON POLICY FORMS. 


In conformity with a resolution adopted by the Twenty-third Convention, your 
committee at its first meeting called for and received a report of the committee 
on policy forms through Walter C. Faxon, its chairman, who reported that the 
committee had conferred with the Fidelity and Casualty Company, and its repre- 
sentative, Mr. Woodward, stated that the proposition outlined in the committee’s 
letter of September 2 was the proposition by which that company would stand, 
and that he had no authority for withdrawing or modifying that propositon in 
any way; that the committee interviewed the officials of the United States Fidelity 
and Guarantee Company, also of the Fidelity and Deposit Company of Baltimore, 
with the result that both companies have written letters to the committee in which 
they took the position that they are willing to embody in their 1911 policy forms 
the proposition contained in the committee’s letter of September 2 and issue such 
policies to all new applicants for insurance in the respective companies with the 
reservation that as to the policies issued to replace policies in force in other 
companies which carried the ten per cent accumulation they should be permitted 
to modify such policy forms so as to give to such policyholders the benefit of the 
ten per cent accumulation instead of five per cent. These letters, supplementary 
to the verbal statements of the understanding of the committee as to the precise 
attitude of these companies, were the basis for the appointment of a committee 
to draft a letter which would modify the September 2 proposition and clearly set 
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forth the committee’s understanding of what it would be willing to accept and 
ascertain if the Baltimore companies would subscribe to this modified phraseology. 
The report was accepted and the committee continued. = F 


COMMITTEE ON DEPARTMENTAL RELATIONS. 


Louis H. Fibel, chairman of the committee on departmental relations, rendered 
a verbal report to this committee October 19, 1910, outlining correspondence and 
interviews with the New York and Massachusetts Departments, indicating a dis- 
position on the part of those Departments to extend the period within which 
companies might comply with the standard provision law, but showing inclina- 
tion in many instances to rule on the intent of the law in manner contrary to the 
best interpretation of the English language at the command of the attorneys of 
the companies represented on the committee. 

It was suggested that in the event of initial on the question raised by this report 
becoming necessary that some company, preferably from New York for New 
York State, and a Massachusetts company for Massachusetts, be requested to 
make a formal application in the form of the policy which will conflict with the 
rulings, have the reasons for disapproval specified and make an appeal in accord- 
ance with the law. The companies will have to go into court to determine the 
power of the Superintendent and Commissioner under the law. The provisions of 
the law require the Superintendent, when he disapproves a policy, to give his rea- 
sons in writing. The form of the policy must previously be presented and a ruling 
asked. As soon as the ruling is made, the companies must appeal to the court 
from the ruling of the Superintendent. That raises the question and is in accord- 
ance with the line followed by the A&tna and Travelers Insurance Companies in 
the State of Massachusetts under the standard provision law in relation to life 
insurance policies. * * * 


STANDARD PROVISIONS LAW COMMITTEE. 


At a meeting of the executive committee held January 5, after discussion of the 
limitations and_obscurities of the standard provisions law and the fact that the 
minds of the Commissions of the two States in which it was in operation had 
failed to meet, and in view of the fact that the same draft of such law was to 
be presented to the legislatures of a number of States it was voted that a com- 
mittee of three be appointed by the chairman: To attempt an improvement of the 
proposed standard provisions law for accident and health insurance policies; 
to negotiate with the Departments of New York and Massachusetts and obtain, 
if possible, their approval of any proposed changes, and to do anything in their 
power to have the proposed changes incorporated in any other standard provisions 
law introduced in other States; also to endeavor to have the present laws of 
New York and Massachusetts changed to a form that would be subject to only one 
interpretation. 

This committee reported to your executive committee, June 13, that after sev- 
eral sessions it had reached the conclusion that to do justice to the subject a re- 
draft of the entire law would be necessary. hat, it assumed, would not be 
acceptable to the Insurance Commissioners. Three amendments to three sections 
of the bill were drafted with a view of remedying the more serious defects. On 
reviewing the legislative situation it was deemed fruitless to attempt any change 
this year, and while the committee did not proceed with the proposed amendments, 
the bureau of publicity succeeded in having one of the proposed changes incor- 
porated as an amendment in the bill introduced in several of the States. * * * 

Your executive committee at its meeting, June 13, discussed the question of rulings 
issued as a fiat, without warrant of law, the unnecessary and burdensome expense 
and the hampering of business and general annoyance imposed by the Insurance 
Departments of New York and Massachusetts on companies in their dealings in 
matters pertaining to the issue of policies in those States, and unanimously voted 
“That this committee recommend to the bureau of publicity that it contest legally 
the rulings of the New York and Massachusetts Insurance Departments under 
the laws for Standard Provisions for health and accident policies that are con- 
sidered unauthorized and not within the legal prerogative of those Depart- 
ments. 


REPORT OF COMMITTEE ON AMALGAMATION OF THE INTERNA- 
TIONAL ASSOCIATION OF ACCIDENT UNDERWRITERS AND 
THE BOARD OF CASUALTY AND SURETY UNDER- 
WRITERS AND OTHER ORGANIZATIONS. 


Louis H. Fibel reported that the joint committee of the two associations adopted 
the following resolution: 

Resolved, That we recommend to our respective organizations the propriety of 
merging the International Association of Accident Underwriters nl the Board 
of Casualty and Surety Underwriters into one association under the name of the 
International Association of Casualty and Surety Underwriters. 

After due consideration your committee unanimously adopted the following 
resolution: 

Resolved, That the report of the committee on amalgamation with the Board 
of Casualty and Surety Underwriters and other organizations be received and 
approved, and that the recommendations therein contained be submitted for final 
action to the International Association of Accident Underwriters at the con- 
vention to be held in July next. Furthermore, that the said committee be con- 
tinued, with the request that it prepare the necessary form of constitution, by- 
laws, etc., for the joint organization. 


PRESIDENT’S ADDRESS. 


Immediately after the convention at Bretton Woods, the modification of policy 
forms by the elimination of the “special features,” that had been added from 
time to time as competitive propositions, was actively pursued in accordance with 
the instructions you gave to the special committee of the executive committee, 
having this subject in hand, but no working basis of agreement could be reached, 
and the companies were so notified on November 11, 1910. 

Shortly thereafter the Hon. Superintendent of Insurance of the State of New 
York and the Hon. Insurance Commissioner of the Commonwealth of Massachu- 
setts took up the subject and called upon the companies to meet them in New 
York for a conference. The attendance at this conference was relatively small, 
and the Commissioners were not satisfied at their failure to accomplish anything. 

Accordingly, at their request, a special session of the International Association 
of Accident Underwriters was held on February 24, 1911. This session was very 
largely attended by representatives of the companies both in and out of the 
association. The session occupied the entire day, the Superintendent and Com- 
missioner being present in the afternoon, and the desired elimination of the 
special features from accident and health policies was freely discussed. 

The condition still prevailed that some of the companies were unwilling to 
sacrifice their individual preferences for the common good. 

It was also brought out that an agreement among the companies might be 
construed as a conflict with certain anti-trust laws, but that a ruling from the 
Departments prohibiting the use of the features under consideration in the poli- 
cies would be welcomed by some of the companies. There being no warrant in 
the laws for such a ruling the existing conditions could not be remedied through 
that proposed procedure. 

Following the failure of these efforts, the extension of policy benefits has gone 
on apace, and is likely to go on unchecked until a point is reached where the 
companies feel compelled to take concerted action to remedy existing conditions, 
or until a standard policy law is enacted by the States. 

Inasmuch as the latest additions to the policy benefits have grown out of the 
attempted restriction of the scope of beneficiary insurance in New York and 
Massachusetts, under the Department rulings as to the meaning of the standard 
provisions law, we may well inquire what is to be the outcome of our efforts to 
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. 
comply with the Department rulings of the six or more other States that have 
enacted these laws. 

As it seems to me this International Association of Accident Underwriters has 
two very important matters before it that call for a very much greater degree of 
co-operation than has thus far prevailed—a putting aside of company jealousies 
and aspirations for supremacy, and a recognition that at least a stopping point 
has been reached. These two matters are, first, the modification of the standard 
provisions laws so that they shall apply distinctly to accident insurance and health 
insurance, and not, as now, indiscriminately to both, and also so that they shall 
not deprive the companies of their rights to protect their treasuries from fraudu- 
lent claimants, as they now do; and, second, the recognition of the fact that the 
time for conditionless policies has gone by, and that we should have in our policies 
such conditions as will prevent the payment of claims under accident policies 
for death or disability from disease, thereby converting accident insurance into 
life and health insurance, and the payment of claims under health policies -that 
are occasioned by accidental violence. 

Aside from the effect which the incoiporation of such conditions would have 
on our loss ratios upon our present business, the present restrictive precautions 
under which all risks are accepted could be relaxed, and a great many risks could 
be written that are now declined because of some defect or impairment that 
renders the risks unacceptable, under a policy containing exemptions from liability 
if the special possibility became a reality by reason a the existing impairment. 
This can, in some cases, be taken care of by special agreement, but as all risks 
should be treated alike, if possible, the policy should provide in itself the requisite 
protection to the company as well as to the insured. 

There are also special hazards incurred by persons insured at the lowest pre- 
mium rates that exceed, while they last, the hazards of occupation of risks that 
can be assumed only at materially higher rates or not at all, and yet we are 
srevented by the existing law from protecting ourselves against carrying these 
tee in full at the minimum®premium unless a definite change of occupation 
can be proven—consequently, such risks become uninsurable, if the facts are 
known, in the States having the standard provisions law. 

We are maintaining, at considerable cost, a bureau of publicity, which is 
doing most excellent work along important lines, and through its good offices 
we have a voice in legislative matters, and our executive officers and legal depart- 
ments are relieved, to some extent, from anxiety in respect to invidious legislation, 
but as time goes on we may properly expect through that instrumentality, and the 
co-operative assistance of the companies, to secure the enactment of helpful 
legislation as well. exiled 

In closing, let me express to you my great appreciation of the spirit of willing- 
ness with which you have responded to my every request for assistance in promot- 
ing the interests of this organization. Let me thank you for the honor you have 
conferred upon me by twice electing me to the office of president, which I shall 
shortly turn over to the gentleman you will name as my successor, and to express 
the hope that whether this association continues as it is or assumes the wider 
field of operations now covered by the Board of Casualty and Surety Under- 
writers, the good old days will not be forgotten when accumulations, beneficiary 
insurance, health insurance, double indemnities, standard policies, State super- 
vision and other live topics were vigorously discussed in the conventions of the 
International Association of Accident Underwriters. 


THE PREVENTION OF ACCIDENTS IN HAZARDOUS OCCUPATIONS. 

David Van Schaack, director of Bureau of Inspection and Accident Prevention, 
Aetna Life, Hartford, Conn., read a valuable paper on the above sybject, from 
which the following extracts are taken: 

From the enthusiastic utterances and writings of some of the well-meaning 
theorists on accident prevention, one not familiar with the subject might easily 
infer that the mere installation of a sufficient number of mechanical and material 
safeguards, what are commonly known as “‘safety devices,” would prevent the 
greater part, if not all, of such accidents as are preventable. Without belittling 
the value of such safeguards, it may be said that nothing could be further from 
the truth. And this statement is particularly applicable in the case of what are 
known as “hazardous occupations.’ 

Accidents in such occupations, in fact industrial accidents generally, are attrib- 
utable to the following principal causes: 


1. Lack of safe ways, works and appliances. 
2. Absence of safe working methods. 
3. The inevitable hazards of the work. 


The last-named cause is necessarily eliminated from present consideration. 

The first of these causes, the one which usually receives most consideration, 
includes properly not only failure to secure the largest possible measure of 
safety by proper construction and arrangements, and by furnishing the best of 
tools, but also neglect to provide necessary mechanical and material safeguards. 
Provision of ample room about machines and of plenty of light, artificial when 
natural is not available, will do a great deal to prevent accidents, and_ good 
ventilation will also contribute largely to safety, as foul air causes a loss of both 
mental and physical alertness. These should always be supplemented, when- 
ever possible, by safeguards for all dangerous places, for all power generators 
and transmission apparatus, and for all individual machines whose operation un- 
guarded is dangerous. 

The importance of safety devices cannot be overestimated. They will not always 
prevent accidents, but they will prevent very many, especially the most serious 
ones, and they will often diminish the injury in the event of accidents which they 
cannot wholly avert. They have a decided value also in showing foremen and 
workmen, as well as employers, that accidents can be prevented, and thereby 
stimulating their interest in accident prevention. * * * | : 

Important as safety devices are, there are many industries, especially those 
including the more hazardous occupations, in which their field is relatively lim- 
ited, and in which the second accident cause named, absence of safe methods of 
doing work, plays fully as large, if not the more important part. . 

Logging is a notable instance in point. Careful planning and construction of 
camps, railroads, roll-ways, etc., is essential to safety, and a few such mechanical 
safeguards as safety grab hooks may advantageously be employed, but the most 
effective means of preventing such logging accidents as can be prevented is found 
in constant and close supervision by competent superintendents and foremen, 
who will see to it not only that all structures and equipment are frequently and 
thoroughly inspected, that tools, tackle and other apparatus are kept in the best 
of condition, that chains are annealed at regular intervals, but also that explosives 
are properly stored and handled, that buckers do not follow up fallers too 
closely, that adequate signal systems are used, especially where unusually dan- 
gerous work is being done in close proximity to a number of men, that work 
generally is done with reasonable regard for the safety of those near at hand, 
as well as of those doing it. 

Saw-mill work, another especially dangerous line, offers much more opportunity 
for safeguarding, as commonly understood, but perhaps the most essential pre- 
caution here. too is close sunervision of all work es competent foremen, who will 
see that rules and regulations designed to promote safety are rigidly enforced and 
strictly obeyed, that the ignorance of workmen is enlightened and their reckless- 
ness and carelessness curbed, and that all work is done in the safest way possi- 
ble. Covering up of gears, provision of elevated runways all over the mill, as 
well as in the especially dangerous transmission floor, screening of low-lying belts 
and pulleys. fencing and toe-boarding of openings in floors for conveyors and 
chutes, railings of stairways, boxing of counterweights, housing of band mills, 
will prevent many accidents; but fully as many can be prevented only by careful- 
ness in the doing of the work, especially on the part of the men controlling 
the machinery. * * * 

The situation is substantially the same in the iron and steel industry. Not- 
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withstanding the many opportunities for safety devices, which are here used 
perhaps as extensively as in any line of work, the field for safe working is at 
least equally as large. The particularly dangerous blast furnaces may be equipped 
with every known safeguard, bustle pipes hand railed and laddered, mud guns 
shielded and provided with a guard over the receiving hole of the mud cylinder, 
explosion doors provided with railroad platforms, casting holes grated, stoves 
connected by runways, platforms installed at all elevated points where work has 
to be done, the men protected against slips by roofs over exposed places, yet 
there will be innumerable accidents unless workmen employed in blast furnace 
departments use all caution to avoid coming in contact with or inhaling furnace 
gases, unless they are careful to give due notification when going anywhere above 
the floor, unless they handle flue dust and molten metal with due regard for 
their possibilities in the way of doing harm, unless they beware of charged rails 
znd other metal equipment, unless they refrain from getting under ore bin 
rollers, cars, buckets, etc. * * * 

The same is even more true of mining, especially coal mining, in the number of 
accidents from which the United States enjoys unenviable distinction. Among 
essential safeguards may be mentioned constant sprinkling of all working places 
and haulage ways, maintaining and lighting manways parallel to the haulage 
roads, humidifying the entering air, the employment of safety lamps, protecting 
the danger points of coal-cutting and other machines, furnishing safety gates to 
shaft entrances at different levels, equipping mine locomotives with red head- 
light, providing rescue helmets, and following out the recommendations of a 
specially engaged expert on mine gases and ventilation. These will tend to 
prevent many accidents, especially the great catastrophes which happen with too 
much frequency, but the steady day-by-day loss of life and severe injury in mines 
is controllable largely by cther means. Good instruction, discipline and super- 
vision are imperatively needed. he fire boss or the mine foreman should 
examine each working place in the mine before every shift and should notify 
the man who is to work in each place of its condition. The miner, before begin- 
ning work, should also examine his working place, taking down all dangerous 
rock or otherwise making it safe by proper timbering, and he should carefully 
sprag the coal when undermining. he drilling, charging and firing of shots 
should be done only by skilled men and with the utmost care. Explosives should 
be stored and handled under the strictest regulations. Underground haulage 
should be done by experienced men, under the closest supervision, and a rule 
should be rigidly enforced prohibiting riding on loaded cars. The most complete 
guarding of cages and hoisting machinery must be supplemented by the employ- 
ment of trained hoisting engineers, by great caution on their part, and by the 
use of a perfect system of signaling, as well as of indicators to show the exact 
position of the cage. One of the most essential precautions of all, however, is 
careful instruction of the miners and constant supervision to see that they do 
their work properly. Green miners should be paired off with experienced men 
until they acquire knowledge enough to protect themselves and others, and the 
mine foremen should visit every workine ~'-ce ot frequent intervals to see that 
their instructions are being regularly carried out. 

The hazard of railroading is proverbial, and it is likely to remain so, in spite 
of the introduction of many safety devices, notably the automatic coupler and 
the air brake. Much of this hazard is doubtless due to the great rush*in which 
railroad work is often done, but no small part of it is attributable to the unfor- 
tunate sense of esprit de corps, which leads the railroad man to do the most 
reckless things. Perhaps the most notable instance of this is found in yard work. 
Despite all the rules against a brakeman standing in the middle of the track to 
board an engine coming toward him, nine out of ten will take this method instead 
of the safer one of boarding from the side, which enables a man to take hold of 
a grab iron first. This is nothing but sheer recklessness. Carelessness is equally 
common, as is evidenced by the number of inspectors of rolling stock and equip- 
ment who go under or between cars without displaying the warning flag or signal 
required by the rules. * x 

This second general cause of industrial accidents, absence of safe methods of 
doing work, which figures with such special prominence in hazardous occupations, 
is perhaps the greatest problem confronting those engaged in the work of accident 
prevention. Once the desire to furnish safety devices comes into existence much 
can be done in that direction. When the manufacturer of machinery knows 
that purchasers want safety features he will incorporate them. When the super- 
intendent of a mine or mill is convinced that his employer requires mechanical 
and material protection of the workmen, such protection will be forthcoming. It 
is true that frequent inspection and close supervision must follow if the safe- 
guards are to be of full value, but the first great step is taken when the guards 
are once installed. 

The problems involved in bringing about safer methods of doing work is 
much more difficult, as lack of safety in this respect can be due to so many 
different causes, many of them inter-related in most intricate manner. 

It is not enough that an employer promulgate such rules for safe working as 
experience may have shown to be necessary. These rules must be carried out. 
A printed rule, no matter in how large type, is of no value unless it is invariably 
and positively enforced. In fact, the worth of a whole set of rules may be 
destroyed by failure to enforce any one of them. Such a set is something like a 
chain, only as strong as its weakest link. 

For enforcement, the employer must depend upon his superintendents and fore- 
men. These men are such essential factors in accident prevention that they 
should be most carefully seiected for their caution and ideas of discipline, and 
should then be kept thoroughly imbued with the employer’s earnest desire to 
prevent accidents. It should be impressed upon .them that they are personally 
responsible tor prevention of accidents as well as doing of work, and that their 
success in each will be duly taken into account. 

Not only should foremen see that the rules of a plant are obeyed, and that 
repeated infractions of them are suitably punished, but they should take care 
that machines are not overspeeded, that safety devices are used on all work 
possible, that warning signs are properly placed and kept in position, and that 
discipline in general is preserved. * * * 

Important as the foremen’s work is in the prevention of accidents due to unsafe 
methods of doing work, the workman himself must play a large part if the 
majority of preventable accidents are to be avoided. It is only by the cordial 
co-operation of workmen with their foremen and with each other that the desired 
end can be attained. 

To secure this co-operation is a difficult matter, but it is as essential ‘as it is 
difficult. Everything possible should be done to stimulate the workmen’s interest 
in the prevention of accidents. They should be systematically urged not only to 
be careful themselves, but to warn others of impending danger, and to do all 
in their power to make others careful as themselves. They should be encouraged 
to report any defect affecting the safety of any employee. Each workrian should 
be made to feel that he is a safety inspector, charged with the duty of seeing 
that everything is as safe as possible. Having the workmen serve on safety 
committees, whose personnel is changed from time to time, is an effective means 
of arousing their permanent interest in safety matters. * = 

This campaign of education can well be carried on in other ways than in the 
individual shop or plant. It would seem that the labor unions could advan- 
tageously take it up, for selfish as well as humanitarian reasons. And the casualty 
companies certainly have a mission in this direction. For some years now they 
have been bringing their influence to bear upon the employer, to induce him to 
do what he can to prevent industrial accidents, through management as well as 
by means of safeguarding, and they have rendered him material assistance in 
this work in this direction. They can do something for the workman, too. One 
step which suggests itself would be to furnish to the trade schools and to the 
training departments of some of our large industrial concerns the material for a 
short course of instruction in safety methods, such material including for a 
short course of instruction in safety methods, such material including not only 
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a condensed text-book, but a few illustrated lectures which would convincingly 
show how accidents happen and how they can be prevented. 

The students of these schools have presumably the best chance of becoming 
the superintendents and foremen, as well as the workmen of the future, and, if 
safety ideas are implanted in them when their minds are in the formative and 
receptive stage, they are likely to retain them throughout life, and, as they go 
forth in increasing numbers and are scattered among the great body of workmen, 
gradually to leaven the entire mass. This missionary work might advantageously 
be carried into the manual training departments of our public schools, perhaps 
even so far as the ordinary school classes. It is not alone in the industrial field 
that the national wealth of America in human life and limb is being unnecessarily 
dissipated, and there is no body of men whose interest in their conservation is 
more direct and vital than is that of the accident underwriters. Disregard of 
his personal ey is apt to be as pronounced in the professional or business 
man as in the mechanic or laborer; and just as one’s early religious training holds 
its grip upon him, in spite of high criticism and sceptical science, so it is more 
than likely that an early course of instruction in habit of safety would leave a 
mark which time would not wholly efface. 





Governor Harmon Appoints Board of Boiler Rules. 


CLEVELAND, July 15.—Governor Harmon has appointed members of 
the board of boiler rules of the department of examiners of steam en- 
gines as follows: H. A. Baumhart, general agent the Hartford Steam 
Boiler Insurance and Inspection Company, Cleveland; George Kittoe, 
Canton; Joseph P. Owen, Warren county, and Frank H. Yeager. State 
Examiner W. E. Haswell will be chairman ex-officio of the board. After 
the board has made rules for the construction, installation and inspec- 
tion of boilers, Mr. Haswell will complete the organization of his 
office by the appointment of chief assistant, chief clerk, and ten inspec- 
tors. The members of the board receive $1000 per year. 





Ohio Board of Awards Named. 


CINCINNATI, July 17.—The members of the new Ohio State Liability 
Board of Awards to administer the State Insurance Fund against acci- 
dents to industrial employees have been named by Governor Harmon. 
They will be Thomas J. Duffy, East Liverpool, term two years; W. A. 
Grieves, Columbus, term four years, and Wallace D. Yaple of Chilli- 
cothe, term six years. Mr. Duffy is a union potter, and has worked 
in the factories at East Liverpool for years. He will be president of 
the board. Mr. Grieves is employed by the Jeffreys Manufacturing Com- 
pany of Columbus, in charge of the welfare and better work of the 
plant. 

Mr. Yaple is now serving his third term as Mayor of Chillicothe. The 
salary of each member of the board is $5000 per year. 





Casualty Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York.) 
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Approximate Bid Asked 
Capital. Annual | When Price, Price, 

Dividend. | Payable. | Per Cent. | Per Cent. 

$ | 
Casualty Company of America 500,006 | 6 {: & j. 120 150 
Fidelity and Casualty........ 1,000,000 | 18 Pa oA 450 500 
Hartford Steam Boiler.......| 1,000,000 | 10 1. & J. 255 265 
Haag ag Casualty....... 200,000 | 10 i  & F. 185 eee. 
New York Plate Glass ($50). . | 200,000 | 16 | JJ. 300 325 
United States Casualty... ....! 500,000 | 10 Q. 200 | 225 





Q. = Quarterly. A.= Annually. 





Casualty Notes. 

—The New Amsterdam Casualty of New York has issued a new policy con- 
taining all the features of the new standard provision laws, called the New York 
disability policy. 

—Walsh, Simmons & Van Dusen, Inc., of Seattle, Wash., have been appointed 
general agents of the health and accident department of the Empire Life of 
Seattle for Western Washington. 

—In an address before the Wisconsin State Bankers Association last week 
Insurance Commissioner Ekern advocated the formation of mutual companies for 
the guaranteeing of bank deposits. 

~Last Saturday the National Surety Company’s officers and 300 employees took 
their annual outing, which consisted of a trip up the sound to Northport, fol- 
lowed by a baseball game and athletic events. 

—The Royal Indemnity Company of New York has issued a new “‘frilless” 
disability polscy called the “Royal accident and health policy,’’ and another con- 
taining nearly all “frills’ known to accident underwriting, called the ‘Royal 
disability.” They sell for $55 and $60 per annum respectively. 

—E. E. Clapp & Co. announce that in closing their semi-annual account with the 
Fidelity and Casualty Company for the first six months of 1911 the largest 
amount of business for any half year in their history was turned into the com- 
pany. With this fact as a text they are urging their agents and brokers to push 
disability insurance. 

—At the regular meeting of the board of directors of the Title Guaranty and 
Surety Company held July 14,-it was resolved to increase the capital stock of 
the company from $500,000 to $1,000,000. This is in accord with the original plan. 
A meeting of the stockholders has been called to vote upon the proposition for 
Saturday, September 23, at 10 A. M. Under the constitution of the Common 


Casualty, Surety, Etc. 


wealth of Pennsylvania this is the earliest time that the stockholders’ meeting 
car be called. 

—On July 14, at the regular board meeting of the Title Guaranty and Surety 
Company of Scranton, Pa., the board, by a unanimous vote, resolved to in- 
crease its capital from $500,000 to $1,900,000, and a meeting of the stockholders 
has been called to ratify the action. The meeting will be held on September 23, 
which is the earliest day which it can be called under the constitution and 
statutes of Pennsylvania in respect to the increase of capital stock. 





TOO LATE FOR CLASSIFICATION. 


Bankers Life of New York Changes Hands. 


On Tuesday 900 shares of the stock of the Bankers Life Insurance 
Company of the city of New York, held by Eugene Van Schaick, were 
transferred to Buffalo parties, and new directors were elected. At a 
subsequent meeting of the board Wilbur S. Tupper was elected president; 
W. H. Crosby, vice-president; and S. C. Bullenkamp, secretary. It is 
understood that the new controlling parties are wealthy capitalists of 
Buffalo, and that they will take steps to increase the capital of the com- 
pany so as to put it on a thoroughly firm basis. Application will be made 
to the Insurance Department for permission to remove the offices of the 
company to Buffalo, and also to change its name to the Niagara Life 
Insurance Company. Mr. Tupper, the newly elected president, has been 
well known in life insurance circles for some years, and for the past 
year has been connected with the Bankers Life as vice-president and 
agency manager. During the first six months of 1911 the death rate of 
the company has been far below the expected. 





Equitable Fire and Marine, Providence, R. I. 


The Phenix of Hartford, Conn., is to absorb the Equitable Fire and 
Marine of Providence, R. I., the directors of the latter company having 
approved the proposition made by the Phenix. The Equitable Fire and 
Marine was chartered in 1859, and as of December 31, 1911, possessed 
tctal assets amounting to $1,374,594, a cash capital of $400,000, and a 
net surplus of $96,300. 





Miss Jones First Woman Agency Supervisor. 


Miss Sarah F. Jones, for many years associated with the Bureau of Re- 
vival in Mr. Brophy’s department at the home office of the Equitable Life, 
has been appointed supervisor for the woman’s department, with head- 
quarters at Chicago, effective August 15. She is the first woman super- 
visor of agents appointed by any American life insurance company. Her 
knowledge of the business, as well as her skill in closing cases, will 
enable her to render valuable assistance to Miss Sweet and the agents 
of the new woman’s department in Chicago. 





Collection of Premiums in Kentucky and Tennessee. 


LOUISVILLE, July 17.—The question of making prompter collections 
of premiums is getting to be a live topic among the local agents of 








The National Life Assurance Company 
OF CANADA 


HEAD OFFICE 
NATIONAL LIFE CHAMBERS. TORONTO STREE 
TORONTO, ONTARIO 


require the services of three special representatives 
for special work in the City of Toronto. Canada is 
the most prosperous country in the world today. 
The present offers a splendid opportunity for 
capable men. The Company is prepared to give 


an extra special contract. 
Applications, upon request, will be treated as 


confidential. 
Address the Managing Director 


National Life Assurance Company of Canada 


TORONTO, CANADA 
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Kentucky and Tennessee, because of the fact that it is getting to be 
a difficult task to keep premiums paid up sufficiently to enable balances 
with companies to be settled. In the past few weeks several agencies 
have changed hands because the agent was unable to pay the companies, 
his failure to collect outstanding accounts resulting in the business 
being lost to him absolutely. The method adopted by the local agents 
of Chattanooga, Tenn., is being generally recommended. Policies bear 
upon their face a stamp stating that the premium must be paid in thirty 
days, and that failure to pay will cause the automatic cancellation of 
the policy. Inasmuch as all of the agents stand together on the proposi- 
tion, purchasers of insurance realize that the charge must be met 
promptly, and little trouble has been experienced in keeping payments 
up to date since the system was put into effect. 





Oklahoma City Rates. 


OKLAHOMA CITY, July 19.—The Oklahoma Retailers Association held 
a public mass meeting this week in the Chamber of Commerce at Okla- 
homa City, Okla., to protest against the fire insurance rates charged in 
that city. It is claimed that, in view of the losses, the rates charged 
are exorbitant, and the business men stated that if the present rates 
were not reduced the greater portion of their insurance would be can- 
celed and placed in an Oklahoma retail association mutual fire which is 
ready to start business. Insurance Commissioner Ballard, who was 
present at the meeting, promised co-operation, and will make an investi- 
gation. 





Officers of National Association of Local Fire Insurance Agents. 
{SPECIAL DISPATCH TO THE SPECTATOR.] 


BUFFALO, July 19.—At this morning’s session of the convention of 
the National Association of Local Fire Insurance Agents, H. N. Kelsey, 
Western manager of the Sun of London, addressed the meeting on fire 
prevention. 

The election of officers resulted as follows: President, Jas. H. South- 
gate, Durham, N. C.; secretary treasurer, Henry H. Putnam, Boston, 
Mass.; chairman of executive committee, Rutherford Lipscomb, Atlanta, 
Ga.; chairman of grievance committee, E. P. Ingraham, Worcester, 
Mass.; chairman of legislative committee, Geo. D. Markham, St. Louis, 
Mo.; chairman of organization committee, W. J. Raffensberger, York, 
Pa.; vice-presidents, J. W. Alexander (Alexandria, La.), H. F. Arnold 
(Galesburg, Ill.), Sam’l S. Capen (St. Louis, Mo.), W. A. Eldridge (De- 
troit, Mich.), E. H. Ferry (Indianapolis, Ind.), P. D. Kiernan (Albany, 
N. Y.), Chas. I. Lunsford (Roanoke, Va.), F. G. Lumpkin (Columbus, 
Ga.), A. W. Mills (Pine Bluff, Ark.), J. N. Manson (Wausau, Wis.), H. N. 
Pinkham (Portland, Me.). 





—At the close of business June 30 the Southeastern Life of Greenville, S. C., 
showed gross assets of $272,552, with a legal reserve of over $169,000. The 
business in force at this date amounted to $4,023,476. During the first six months 
of 1911 the company wrote practically as much business as was written during 
all of 1910. The net gain for the six months amounted to three-quarters of a 
million dollars. 





W. C. Wright Actuarial Publications. 


We have on sale the following actuarial tabular publications referring to life, 
temporary and deferred arnuity net values, net single premiums of temporary 
insurance, tables to determine endowment equity in connection with extended 
insurance, single and joint life annuity tables, etc.: 

1. Life, Temporary and Deferred Annuity Net Values, American Experience, 
three per cent. Ten cards. 

2. Life, Temporary and Deferred Annuity Net Values, American Experience, 
three and one-half per cent. Ten cards. 

3. Net Single Premiums of Temporary Insurance, with Differences, and Aids 
for Finding Extended Insurance in Years and Days, or Years and Months, 
and valuing stch insurance, American Experience, three per cent. Eleven 
cards. (Mss. only.) 

4. Net Single Premiums of Temporary Insurance, with Differences, and Aids 
for Finding Extended Insurance in Years and Days, or Years and Months, 
and valuing such insurance, American Experience, three and one-half per 
cent. Eleven cards. (Mss. only.) 

Monetary and Insurance Units, or Present Values of $1.00 to be received at 
the end of each stated year, and Single Premiums at any age for insurance for 
one year in any such year; and Endowment Units, or Single Premiums of Pure 
Endowment payable at the end of any such year. These several tables serve 
to determine endowment equity in connection with extended insurance; and for 
a variety of uses for which no other tables are adapted. 

5. Based on the American Experience Table of Mortality and three per cent 
interest. ° 

6. Based on the American Experience Table of Mortality and three and one-half 
per cent interest. 

7. Based on the Combined Experience Table of Mortality and four per cent 
interest. ; 

8. Based on the Fraternal Congress Table of Mortality and three per cent 

interest, 
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9. Based on Dr. Farr’s Healthy Districts Male Table of Mortality, Modified, and 
three per cent interest. 

The price of a copy of any one of the above tables is $5.00, except 3 and 4, 
which will be supplied in manuscript for $15.00 a copy until a sufficient number to 
warrant printing have been sold, when printed cards will be sent to former 
purchasers free of charge. 

Also Net Single Premiums of Temporary Insurance Combined Experience, 
four per cent. Edition almost exhausted. Price $10.00. Nine cards. 

10. Showing the survivors of 100 persons insuring at any age from 20 to 69, after 
any number of years from 1 to 60, according to the American Experience 
Table of Mortality. Price 10 cents each, or $5.00 for 100 copies, postage or 
express paid. 

Complete Single and Joint Life Annuity Tables.—Set of Tables of Single and 
Joint Life Annuities, based on Dr. Farr’s Healthy Districts Table of Mor- 
tality and 3 per cent Interest. They are well adapted for use without or with a 
small loading to defray commission expense, etc., for office premiums and 
actual reserves. The tables and preface are clearly printed on fifty-seven large 
cards, convenient for practical use, and enclosed in a durable case, and are 
exhaustive of all combinations of age and sex between birth and 90. The price 
is $50.00 a set. The work embraces the auxiliary tables or factors needed for 
conveniently determining the premiums for Continuous Instalment Benefits and 
Deferred and Temporary Single and Joint Life Annuities. 

Address orders to The Spectator Company, 135 William street, New York. 








A New Life Insurance Primer 


Practical Advice About Life Insurance 


By WILLIAM SCHOOLING 


An English work containing many points of interest to 
those seeking life insurance. Its lessons can readily be 
applied to American practices and policies. 


Price, Bound in Cloth, $1.25 
Address 


THE SPECTATOR COMPANY 
135 William Street 





NEW YORK 








A NEW WORK ON A NEW SUBJECT 


CAUSES OF DISABILITY 


As Applied Under Accident 
and Health Insurance Policies. 


By C. H. HARBAUGH, M. D. 


An instructive work for managers, adjusters, medical directors, law- 
yers and examiners connected with life, health and accident insurance 
companies, showing how the condition of health is affected by illness 
and accident, also treating of death through post-mortem appearances. 


CAUSES OF DISABILITY is a book on diagnosis and prognosis 
treating of accidents, illnesses and poisons which result in disability. 
CAUSES OF DISABILITY gives a description of all accidents, 


illnesses and poisons which can occur to policy-holders or those 


who may be injured through the negligence of others. 


CAUSES OF DISABILITY contains a number of chapters in con- 
nection with accident and health insurance on subjects which 
have never before been considered. 


CAUSES OF DISABILITY consists of seven hundred pages, pro- 
fusely illustrated with half-tones and plates, many af the plates 
being in colors, bound handsomely in cloth. 


CAUSES OF DISABILITY is a treatise on health and accident 
adjustments valuable alike to physician and lawyer. 


Price per Copy - - - $6.00 
Ten Copies for $50.00 


Address all orders to the Sole Selling Agents for the Insurance World 


THE SPECTATOR COMPANY 
135 William Street - - - New York 
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Company Representation Wanted. 


figency Wants. 








NOTICE 


Young, aggressive agency manager having brilliant record 
with present company since 1906 desires, for personal reasons, to 
make change and connect with hustling and growing company in 
need of organizer. Address L. G.I., care of The Spectator, P. O. 
Box 1117, New York City, N. Y. 


figency Wants. 














Wide Awake Stock Salesmen, Take Notice 


A progressive Life Insurance Company, with a strong record as to 
growth and economical management, is now placing a limited 
amount of its heretofore Treasury Stock on the market. 

A good oppo portunity for a few live men. For particulars address 
A. Silvers, Dallas, Texas. 


STOCK SALESMEN 


IT WILL PAY YOU to make connection in the prosperous 
Southland. The GULF COAST LIFE INSURANCE COM- 
PANY is now ready for a few HIGH GRADE, RELIABLE 
MEN to sell first issue Capital Stock. 

STRONG LEADS LIBERAL COMMISSION 


Address with references 


Gulf Coast Life Insurance Company 


GULFPORT, MISS. 




















Home Fire Insurance Company 
OF INDIANA 
HOME OFFICE, INDIANAPOLIS 
JOHN C. BILLHEIMER, Ex Auditor of State, President 


Proposed Capital and Surplus 
Two Million Dollars 


Over $1,000,000 subscribed in Indiana. Can now 
use HIGH GRADE stock salesmen for other 
States. Exceptional leads furnished. Address, 
EDWARD W. ZAISER, = = = Stock Manager. 

















MIDLAND CASUALTY COMPANY 


HOME OFFICE: 
FORT DEARBORN BUILDING, CHICAGO 


CAPITAL AND SURPLUS OVER $200,000.00 


Splendid openings in our Commercial and Industrial 
Accident and Health Departments. 


sail COMMERCIAL CLAIMS PAID MONTHLY 
pecia} Features { INDUSTRIAL CLAIMS PAID WEEKLY 


GOOD COMMISSIONS. SQUARE DEALING. 





WHICH SHALL IT BE? 


A Word to You Men of ABILITY and INTEGRITY 


Do you DESIRE a connection 
with a strong, wide-awake institu- 
tion, one whose officers will stand 


the SPOTLIGHT? 


If so, and you are the man who can 
GET RESULTS on a good stock 
selling proposition, 


Address “‘Integrity,”’ 
Care of The Spectator, P. O. Box 1117, 
New York City, N.Y. 





International 


Live Stock Insurance Company 
Meridian Life Building 


INDIANAPOLIS, IND. 
Proposed Capital and Surplus, - - - $750,000.00 


Exceptional Opportunities for competent Stock 
Salesmen to whom we furnish direct leads. 











WANTED 
Stock Salesmen and Insurance Men 


to organize additional states for a going old line Life Insurance 
Company. 4A limited amount of an increased issue of the 
capital stock will be sold in each state. 
$200,000 DEPOSITED WITH HOME STATE 

We have the best selling proposition now on the market and 
are prepared to make very liberal terms to men qualified to take 
charge of territory and supervise and finance agents. 

Address in strict confidence, stating age, experience and references. 


INSURANCE, Post Office Box 1192 
New York, N. Y. 























A POLICY-HOLDERS COMPANY 





The Volunteer State Life Ins. Co. 


Z. C. PATTEN, President 


Home Office: CHATTANOOGA, TENN. 
Shows STRENGTH and PROGRESS. This fact in connection with the 
LOW NET COST OF PROTECTION can but impress Policyholders. 


_ LIBERAL AGENCY CONTRACTS AND OPEN TERRITORY 
to men of integrity and ability. 
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Figency Wants. 


tnsurance Lawyers. 








CAPITAL AND SURPLUS - $300,000.00 


EWANTE D 


Hustlers desiring top notch Contracts in growing progressive Company 
Popular up to date Health, Accident and Death Policies 
Over 30,000 risks in force in thirty States 


Liberal Compensation Guaranteed 
FEDERAL CASUALTY CO., 














DETROIT, MICH 








INSURANCE COMPANIES 








Is your capital impaired or 
depleted, if so, communicate 
with “ BANKER” 


care of “ The Spectator” 


P. O. Box 1117 
New York City, N. Y. 














An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 220 Broadway, N.Y. City 


THE INDIANA & OHIO 
LIVE STOCK INSURANCE COMPANY 


Crawfordsville, Ind. 
THE PIONEER COMPANY ORGANIZED IN 1886 
Paid-up Capital, $200,000.00 
Assets almost a Half Million Dollars 


Producing agents wanted in all unoccupied territory where company 
is writing business. Our system of advertising is helpful to the agent. 


WRITE HOME OFFICE. 


INDIANA AND OHIO LIVE STOCK INS. CO., Crawfordsville, Ind. 














Come to CHICAGO and work for 


THE MUTUAL LIFE 


BIG Field ge oe ore BIG Contract 


For Particulars Wrii 
DARBY A. DAY, Manager 2 2 


THEIS BROS. 


25-27-29 West Market Street, Wilkes-Barre, Pa. 
GENERAL AGENTS FOR PENNSYLVANIA 
excluding Allegheny and Philadelphia Countie. 
German Fire Insurance Company, Pittsburg; German-American Insurance Company, 
Pittsburg; Keystone Underwriters, Pittsburg. 
AGENTS WANTED in all protected Towns and Cities. 





The Temple, Chicago 

















N RUFUS GILL .& SONS 
215 St. Paul Street, Baltimore, Md. 


Insurance and Corporation Law 





IRELAND 


GEORGE McILDOWIE & SONS, Attorneys-at-Law, Belfast, Ireland. 
Refer to Equitable Life, Mutual Life, New York Life, Metropolitan, tna Life, John Hancock, 
Mutual, Illinois, Life Boston Mutual, and American Consul at Belfast. Cables: Macildowie Belfast 








Onsurance Stocks. 








RECTOR 2817 4 ESTABLISHED 1864 


E. S. BAILEY 


DEALER IN 


INSURANCE STOCKS 
A SPECIALTY 


66 BROADWAY NEW YORK, N. Y. 








Prominent Hgents and Brokers. 


PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


IRWIN & GRIFFIN, New Orleans, La. 


General Agents Louisiana and Mississippi 


TWENTY YEARS’ EXPERIENCE 
Hamburg-Bremen Fire Insurance Company of Hamburg, Germany 
Stuyvesant Insurance Co. of New York Frankfort Marine & Accident Ins. 
National Lumber Ins Co. of Buffalo, N. Y. Co. of Germany 
Lumber Insurance Co. of New York New York Plate Glass Ins. Co. of N. Y. 
Maryland Casualty Company (Bonding Department) 














BUXTON INSURING AGENCY 


63 WILLIAM STREET NEW YORK 


Special facilities for handling excess lines for local agents in any part ot 
the country. 
Long distance ’phone John 147 
HERBERT BUXTON, representing in eastern and southern territory surplus line 
eompanies comprising agency of E. T. Marshall & Co., of Chicago. 















SURPLUS LINES 


— AND — 
SPECIAL HAZARDS 


We will write the lines you cannot 
handle locally. 


D.C. SCHUPP @ CO. 


Representing first-class American Fire Companies. 
Liberal Commissions. 
ILL. 


NOW AT PEORIA, 
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Prominent Hgents and Brokers. 


Suburban Lines Fire Insurance are solicited for these Companies 


Amertcan of N. J.; Aachen & Munich, Boston; Commercial Union; 
Equitable F. & M.; Firemen’s of N. J.; Fidelity Underwriters, Hanover ; 
N. Y. Underwriters Agency, New Brunswick. 


Business for Mount Vernon and Westchester County written. 
Brokers’ lines solicited and protected. 


THE OLIVER HUBBARD CO. 


Phone 1910 13 South Third Ave., Argus Bidg , Mount Vernon, N. Y. 





ETTIBONE & KROUSE, GENERAL AGENTS 
825 WALNUT STREET, PHILADELPHIA 


Queen City Fire Insurance Co. William Penn Fire Insurance Co. 
Hawkeye Insurance Co. International Fire Insurance Co. 





W. C. Bennett ESTABLISHED 1869 J. Burns Allen 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. 
Special Attention Given to Surplus Lines 








Actuarial. 








AVID PARKS FACKLER, 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL. B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 





WALTER C. WRIGHT, 


Successor to Etizurn Wrieut 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 
Examinations. Valuations. 


45 MILK STREET, Rooms 701, 702 and 703, BOSTON, MASS. 


Western Union Code. Cable Address, “Actuary.” 


Fictuartal. 
ST. udm oe NEW YORK 
_— F. ROCHE, F. A. S. 
CONSULTING ACTUARY 
55 LIBERTY STREET NEW YORK 





sl W. BUTTOLPH 


CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND. 





B R. NUESKE 


CONSULTING 
ACTUARY 





38 SOUTH DEARBORN STREET 


J116 First National Bank Building 


CHICAGO, II. 
Telephone, Randolph 2520 





G LADD PLUMLEY 


FELLOW ACTUARIAL SOCIETY 


CONSULTING ACTUARY 
160 East 9!lst Street 


Telephone, 2430 7€th Street NEW YORK 








Fire Protection Engineer. 








M M. DAWSON, F. 1. A. 
. CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries; 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


141 BROADWAY, NEW YORK CITY 





HARLES J. HARVEY, F.I.A. 


CONSULTING ACTUARY 
207 Fenimore St. (Flatbush), Brooklyn, N. Y. 


Author of the Valuation System for Industrial policies in general use throughout the country. 

The late John A. McCall, Ex-Superintendent of Insurance of the State of New York, in 
commenting upon Mr. Harvey’s valuation system, said that but for it the great Metropolitan 
Life Insurance Co. would not be in existence. 





J. H. NITCHIE, 


ACTUARY 


(New No.) 19 SOUTH LA SALLE STREET 
1219 Association Building 
Telephone. Central 739 CHICAGO 








P AUL L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT 


MAJESTIC BLDG., DENVER, COL. 





FREDERIC C. MOTT 


FIRE PROTECTION ENGINEER 
135 WILLIAM STREET, NEW YORK 


Consultation on all matters relating to Fire Protection, Fire Prevention 
or Reduction of Insurance Cost. 
Telephone 2423 John 











TERRITORY, CONTRACTS, POLICIES 











AGENTS OF 


The Colorado National Life 
Assurance Company 


have the best.of all three. 
Why not Yeu? 
Address, 





A. M. GILDERSLEEVE, 2nd Vice-President 


DENVER, COLO. 
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An Agency Contract with this 


Company will mean 


INDEPENDENCE 


for you and yours, for the future, under 
our compensation plan in TEXAS, 
the best insurance field there is today. 


Write to 


The Equitable Life Insurance Co. 


of San Antonio, Texas 











Pan-American 
Life Insurance Company 


NEW ORLEANS, LA, 
CRAWFORD H. ELLIS - President 


Authorized Capital, $1,000,000.00 
Authorized Surplus, $750,000.00 








The first issue of 50,000 shares is now being sold 
at $20.00 per share. Contracts will be made with 
responsible men for the sale of this stock. 


Address: 


BOONE SIMMONS & CO., Fiscal Agents 
WHITNEY CENTRAL BLDG. NEW ORLEANS, LA. 

















Cedar Rapids Life InsuranceCo. 
CEDAR RAPIDS - - - IOWA 
If you are looking for 


BETTER THINGS 


OPPORTUNITY TO INCREASE 
YOUR BUSINESS 


and get into a 
BETTER FIELD 


THESE MAY BE HAD WITH THIS COMPANY 


Stock Salesmen—Attention 


Success in selling stock, as in everything else, depends 
largely upon the industry and ability of the salesman. 


Men Of Proven Ability 
Will fail to succeed unless the proposition which they offer 
has merit. We have a line up which talks for itself and 
helps the salesman to 


Make Big Money 
Strong pullers. Exceptional leads. Address— 


CONSERVATIVE LIFE INSURANCE COMPANY 
SOUTH BEND, INDIANA 











LINCOLN NATIONAL LIFE, Fort Wayne, Indiana 


We are now entered in Indiana, Ohio, Michigan 
and Pennsylvania. 

Provided we can find the proper managers we 
will enter several new States during 1911. 


December 31, 1910: a. 
Admitted Assets ” - 
Surplusto Policyholders - | $220,340 
Insurance in force - ” 2400, 
Aconsistently progressive and up-to-date company 
FORT WAYNE Look up our record and ask the home office 
i for particulars. 


LINCOLN NATIONAL LIFE, Fort Wayne, Indiana 


‘A NEW POLICY 


Different from all others. A great seller. Get 
free sample. 




















HOME QFFICE-COUNCIL BLUFFS. IOWA. 
C, M. ATHERTON, President and General Manager 





RITISH AMERICA ASSURANCE CO. 
TORONTO, CANADA 





INCORPORATED 1833 


UNITED STATES BRANCH 
January ist, 1910 





eT EEE RO ne eT eT Eee ey $1,556,740.94 
NG Gio 4 os 0s Ve OO RISES NEES CN 902,438.61 
PE I icc cccK cmawesgins et sien Saewe $654,302.33 





HON. GEO. A. COX, President 
W. R. BROCK and ions HOSKIN, K.C., LLD., Vice-Presidents 
W. B. MEIKLE, General Manager 


GIRARD LIFE INSURANCE COMPANY 


NATHAN T. FOLWELL, President 
RICHARD H. WALLACE, V. Pres. and Supt. of Agencies 
ALBERT SHORT, Secretary and Actuary JOSEPH S, POTTER, Treasucer 





This Company is operated on careful and conservative lines, 
and is meeting with exceptional success. 

Its plans of securing the active co-operation of its policy-holders 
and stockholders in obtaining its business is very attractive and 
of great assistance to the Agent. 


GOOD CONTRACTS TO GOOD AGENTS 


Address the Company’s Home Office 
DREXEL BUILDING PHILADELPHIA, PA. 





C. A. CRAIG, President 
W. R. WILLS, Vice-President 


The National Life and Accident Ins. Co. 


OF NASHVILLE, TENN. 


C. P. WOFFORD, 2nd Vice-President 
C. R. CLEMENTS, Secretary and Treasurer 


Combination Policy of Industrial Insurance Covering 
Sickness, Accident and Death 


$100,000.00 Deposited with Treasurer of Tennessee 


















